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The Company may invest in other limited liability companies or joint stock limited companies,
and is liable for an invested company up to the amount of capital it contributes to the invested
company. However, the Company shall not become shareholder of any profitmaking organization
with unlimited liability.

$UWLFOH �

The Company is an independent corporate legal person with all its actions governed by the laws
and regulations of China and the place where its overseas listed foreign invested shares are listed
and the legal rights of its shareholders shall be protected. All capital of the Company are divided
into shares of equal value. The shareholders are liable for the Company up to the amount of shares
they subscribed and all the Company's assets are made liable for its debts.

Subject to compliance with PRC laws and administrative regulations, the Company shall have the
right to raise funds or to obtain loans. Funding for the Company shall include, but not limited to,
issue of corporate bonds, charge or pledge the ownership or right of use of part or all of the
Company’s assets and other rights as permitted under the PRC laws and administrative regulations,
and under all circumstances provide guarantee in various kinds for the debts of any third parties
(including but not limited to the Company’s subsidiaries or associates), provided that in exercising
the above rights, the rights of any class shareholders shall not be prejudiced or deprived.

&KDSWHU � 3XUSRVH DQG 6FRSH RI %XVLQHVV

$UWLFOH ��

The Company's objectives are: to make full use of joint-stock form of economic organizations of
all promotors, contribute to the national economic construction, and reward all shareholders with
rich return on investment.

$UWLFOH ��

The business scope of the Company shall cover the items as approved by the Company
registration authority.

The Company’ s main business scope includes: pump, suckerrod, oil pumping machine, oil
machinery, textile machinery, steel rolling and processing, special equipment, gear and gearbox,
oil drilling special equipment, valve and cock, metallurgy special equipment, mechanical parts
processing manufacturing, sales; petroleum machinery and relevant product development;
commodity information services (excluding intermediary); technology promotion services;
energysaving technology promotion services; technology imports and exports; goods imports and
exports; inspection services; measurement services. (Project approved by law can only be carried
out with the approval of the relevant department, and the validity period shall be subject to the
license).

According to the domestic and international market trends, domestic business development needs
and development ability and business performance of the Company, upon approval by the
shareholders’ meeting and relevant government authorities, the investment policy and business
scope and methods can be adjusted as appropriate, and the Company may set up branches and
offices both domestically and abroad as well as in Hong Kong, Macao and Taiwan (whether
wholly-owned or not).

&KDSWHU � 6KDUHV DQG 5HJLVWHUHG &DSLWDO

$UWLFOH ��

The Company shall create ordinary shares at any time, and if required, other types of shares may
be created upon approval by the company examination and approval authority as authorized by the
State Council.

$UWLFOH ��

The Company’s shares are in the form of share certificates.
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$UWLFOH ��

The issue of shares by the Company shall adhere to the principles of openness, fairness and
equitable. Every share of the same class shall rank pari passu to every other share of the same
class.

Shares of the same class issued at the same time shall have the same terms and price. The same
amount of money is payable by a unit or an individual subscribing the share.

$UWLFOH ��

The shares issued by the Company shall each have a par value of Renminbi one yuan.

Upon approval by the competent securities authority under the State Council on 29 December
2003, the shares mentioned above were subdivided into shares of RMB0.10 each on the basis of
10 for 1 share split.

Upon authorization by the shareholders’ meeting and class shareholders’ meeting and with board
resolution passed, the Company consolidated its shares on 7 January 2010 and 10 issued shares of
RMB0.10 each shall be consolidated into 1 share of RMB1.00.

“Renminbi” or “RMB” referred above means the legal currency of the PRC.

$UWLFOH ��

Subject to the approval of the competent securities authority under the State Council, the
Company may issue shares to Domestic Investors and Foreign Investors.

“Foreign Investors” referred to above mean those investors who subscribe for the Company's
shares and who are located in foreign countries and in the regions of Hong Kong, Macau and
Taiwan. “Domestic Investors” mean those investors who subscribe for the Company's shares and
who are located within the territory of the PRC other than the regions described above.

$UWLFOH ��

The shares issued by the Company to domestic investors for subscribing in RMB are named
domestic shares. The shares issued by the Company to overseas investors for subscribing in
foreign currencies are named foreign shares. Foreign shares to be listed outside China are named
overseas listed foreign invested shares.

“Foreign currencies” mean the legal currencies of countries or districts outside the PRC which are
recognised by the foreign exchange authority of the State and which can be used to pay the share
price to the Company.

Domestic shares issued by the Company denominated in RMB, to be listed domestically and are
subscribed and traded in RMB shall be referred to as “A shares”.

Overseas-listed foreign shares issued by the Company shall be referred to as “H shares”. H shares
are shares approved to be listed on The Stock Exchange of Hong Kong Limited (“HK Stock
Exchange”) which are denominated in RMB and subscribed and traded in Hong Kong dollars.

$UWLFOH ��

Upon approval of the companies approving department authorized by the State Council, the
Company can issue up to a total of 40,500,000 ordinary domestic shares of RMB1.00 each at the
time of establishment, of which 40,500,000 shares were issued to the promoters, or 100% of the
total ordinary shares that can be issued, of which:

Zhang En Rong subscribed for 27,951,700 shares in the form of assets on 30 November 2001,
representing 69.02% of total issuable ordinary shares of the Company upon its establishment.

Lin Fu Long subscribed for 3,421,600 shares in the form of assets on 30 November 2001,
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representing8.45% of total issuable ordinary shares of the Company upon its establishment.

Zhang Yun San subscribed for 3,060,800 shares in the form of assets on 30 November 2001,
representing 7.56% of total issuable ordinary shares of the Company upon its establishment.

Xie Xin Cang subscribed for 2,141,000 shares in the form of assets on 30 November 2001,
representing 5.29% of total issuable ordinary shares of the Company upon its establishment.

Liu Yun Long subscribed for 1,467,000 shares in the form of assets on 30 November 2001,
representing 3.62% of total issuable ordinary shares of the Company upon its establishment.

Cui Huan You subscribed for 923,800 shares in the form of assets on 30 November 2001,
representing 2.28% of total issuable ordinary shares of the Company upon its establishment.

Liang Yong Qiang subscribed for 681,900 shares in the form of assets on 30 November 2001,
representing 1.68% of total issuable ordinary shares of the Company upon its establishment.

Shengli Oilfield Kaiyuan Oil Development Co., Ltd. subscribed for 524,400 shares in the form of
cash on 30 November 2001, representing 1.29% of total issuable ordinary shares of the Company
upon its establishment.

Alloy Material Factory of Gansu Industrial University subscribed for 327,800 shares in the form
of cash on 30 November 2001, representing 0.81% of total issuable ordinary shares of the
Company upon its establishment.

$UWLFOH ��

Upon establishment of the Company, capital was first increased by the issue of ordinary shares of
138,276,000 overseas listed foreign invested shares of RMB 0.10 each in April 2004 with existing
shares in the number of 401,722,000 shares of RMB 0.10 each; in May 2005, the Company further
issued 108,000,000 overseas listed foreign invested shares of RMB 0.10 each for capital increase.
In May 2007, the Company made a bonus issue and capitalization of capital reserves for an
increase of 2,591,992,000 shares of RMB 0.10 each, comprising 985,104,000 overseas listed
foreign invested shares and 1,606,888,000 domestic shares. In September 2007, the Company
further issued 49,252,000 overseas listed foreign invested shares of RMB 0.10 each for capital
increase. In October 2010, the Company launched an initial public offer of 70,000,000 A shares of
RMB 1.00 each. In May 2012, the Company made a capitalization of capital reserves for an
increase of 398,924,200 shares of RMB 1.00 each, comprising 128,063,200 overseas listed foreign
invested shares and 270,861,000 domestic shares.

The current share structure of the Company is made up of 797,848,000 ordinary shares of RMB
1.00 each, comprising 541,722,000 domestic shares and 256,126,400 H shares.

$UWLFOH ��

The Company’s board of directors may take all necessary action for the issuance of overseas listed
foreign invested shares and domestic shares after proposals for issuance of the same have been
approved by the State Council’s securities authorities.

The Company may implement its proposal to issue overseas listed foreign invested shares and
domestic shares pursuant to the preceding paragraph within fifteen (15) months from the date of
approval by the State Council’s securities authorities.

$UWLFOH ��

Where the total number of shares stated in the proposal for the issuance of shares include overseas
listed foreign invested shares and domestic shares, such shares should be fully subscribed for at
their respective offerings. If the shares cannot be fully subscribed for all at once due to special
circumstances, the shares may, subject to the approval of the State Council’s securities authorities,
be issued in separate branches.
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the Company has distributed dividends on such shares for at least three times in 12 years, which
dividends are not claimed by anybody during the period;

(1) upon expiration of the 12-year period, the Company makes an announcement of its
intention to sell such shares in newspapers with the approval of the securities department
under the State Council, and notify such department and the relevant securities
regulatory authority at the place where the shares of the Company are listed.

(2) Regarding the exercise of power to forfeit the unclaimed dividend, such power may be
exercised only upon expiry of the applicable period.

&KDSWHU � &DSLWDO 5HGXFWLRQ DQG 5HSXUFKDVH RI 6KDUHV

$UWLFOH ��

The Company may reduce its registered capital in accordance with the stipulations of these
Articles of Association of Association.

$UWLFOH ��

When the Company reduces its registered capital, the Company shall prepare a balance sheet and
an inventory of assets.

The Company shall notify its creditors within 10 days from the date on which the resolution for
the reduction of capital has been passed and shall publish a notice to that effect in a newspaper
within 30 days thereof. The creditors who have received such notice shall, within 30 days
thereafter, and those creditors who have not received such notice shall, within 45 days from the
date the notice is first published, be entitled to require the Company to repay the debt or to provide
corresponding guarantees for the debt.

The registered capital of the Company after the reduction of capital shall not fall below the
minimum amount required by law.

For any increase or decrease in registered capital, the Company shall register such alteration at the
company registration institution in accordance with the law.

$UWLFOH ��

In the following circumstances, the Company may repurchase its issued shares in accordance with
the procedures provided by these Articles of Association of Association after approval has been
obtained from the securities supervisory authorities of the State Council:

(1) To cancel shares for reducing its registered share capital;

(2) To merge with other companies which hold the Company’s shares;

(3) Using the shares for employee shareholding schemes or as share incentives;

(4) For shareholders who object to the merger or division of the Company as approved in the
general meeting of shareholders and request the Company to repurchase their shares;

(5) Using the shares for convertible bonds issued by the Company to convert
them to stocks;

(6) Necessary acts by the Company to protect its value while safeguarding the
interests of shareholders.

(7) Other circumstances permitted by laws and administrative regulations.

The situation referred to in the previous paragraph (6) shall meet one of the following conditions:

(I) The closing price of the Company's stock is lower than the net asset value per share for the
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recent period;

(II) The closing price of the Company's stock has fallen by an aggregate of 20% within 20
consecutive trading days;

(III) The closing price of the Company's stock is lower than 50% of the highest closing price of
the stock in the recent year;

(IV) Other conditions stipulated by CSRC.

In addition to the above situations, the Company shall not purchase its own shares.

If the Company reaches the conditions stipulated in paragraph 2 of this Article, the Board of
Directors shall promptly find out whether there are significant events and other factors that may
have a significant impact on the share price, proactively communicate and exchange with
shareholders, especially small and medium-sized shareholders, through a variety of channels, and
fully listen to shareholders' opinions and demands on whether or not the Company should
implement share repurchase.

$UWLFOH ��

With the approval of the securities supervisory authorities of the State Council, the Company may
repurchase its shares in any one of the following manners:

(1) To make a repurchase offer to all shareholders in equal proportion to their shareholdings;

(2) To repurchase the shares through open trading on a recognized stock exchange;

(3) To repurchase the shares by way of agreement other than through a stock exchange.

(4) Other methods that are permitted by CSRC.

For purchase(s) of the Company’s shares in circumstances categorized under clauses (3), (5) and
(6) of Article 35 of these Articles, the Company shall purchase its shares by open on-market
centralized transactions.

$UWLFOH ��

The repurchase of shares by the Company by way of agreement other than through a stock
exchange shall require the prior approval of shareholders in general meeting in accordance with
the provisions of these Articles of Association of Association. Upon prior approval granted in the
same manner by shareholders in the general meeting, the Company may discharge or amend any
agreement entered into in the aforesaid manner or to waive any rights granted under such
agreement.

The agreement for repurchase of shares referred to in the preceding paragraph shall include, but
not limited to, the agreements relating to the assumption of obligations to repurchase shares and
the acquisition of rights to repurchase shares.

The Company shall not assign an agreement for the repurchase of its shares or any of the rights
provided therein.

For the callable share purchased by the Company according to law, the price of any purchase not
through the market or by bidding shall not exceed the specified price limit; for any purchase by
bidding, such offer should be made to all the shareholders under the same conditions.

$UWLFOH ��

After the Company has repurchased the shares according to law, the Company shall, within the
time limit stipulated by laws and administrative regulations, cancel that part of the shares and shall
apply to the original company registration institution for the registration of the alteration of its
registered capital.

The Company shall obtain the approval in a general meeting of shareholders for repurchase of its
shares for the purposes set out in clauses (1) to (2) of the first kind Article 35. The Company
should take the following actions after the repurchase in accordance with the above-mentioned
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Article 35. In case of clause (1) of Article 35, the shares shall be cancelled within 10 days from the
date of the repurchase. In the case of clause (2) or (4) of Article 35, the shares so repurchased shall
be transferred or cancelled within 6 months.

Shares repurchased by the Company in accordance with clause (3), (5) and (6) of Article 35 shall
not exceed 10% of the Company’s total issued capital. The fund used for repurchase shall be made
out from the Company’s after-tax profit. All the repurchased shares shall be transferred to
incentive scheme participants or shall be cancelled within three years.
The registered capital of the Company shall be reduced by the amount of the total nominal value
of the shares so cancelled.

Where the laws, administrative regulations, departmental rules, normative documents and the
listing rules of the stock exchanges on which the Company’s shares are listed have provisions on
the aforesaid relevant matters in respect of share repurchase, such provisions shall prevail.

If the Company acquires its own shares, it shall fulfil its information disclosure obligation as
required under the Securities Law.

$UWLFOH ��

Unless the Company is in liquidation, the repurchase of issued shares by the Company shall be
subject to the following provisions:

(I) For those shares repurchased at par value, payment may be made out of the distributable profits
as shown on the accounts of the Company or from the proceeds of the issue of new shares which
are issued for the purpose of repurchasing the old shares;

(II) For those shares repurchased at a value exceeding the par value, payment up to the par value
thereof shall be made out of the distributable profits as shown on the accounts of the Company or
from the proceeds of the issue of new shares which are issued for the purpose of repurchasing the
old shares; payment of the portion in excess of the par value shall be dealt with in the following
manners:

1. For those repurchased shares which were issued at par value, it shall be paid out of the
distributable profits as shown on the accounts of the Company;

2. For those repurchased shares which were issued in excess of the par value, it shall be paid out
of the distributable profits as shown on the accounts of the Company or from the proceeds of
the issue of new shares which are issued for the purpose of repurchasing old shares; provided
that the amount paid out of the proceeds of the issue of new shares shall not exceed the total
premium received from the issue of such repurchased shares, nor shall it exceed the amount in
the Company’s share premium account or capital reserve fund account (including the amount
of premium from the issue of new shares) at the time of such repurchase;

(III) The payments made by the Company for the following purposes shall be paid out of the
distributable profits of the Company;

1. Acquisition of rights to repurchase its shares;

2. Alteration of any agreement for repurchase of its shares;

3. Discharging any of its obligations under any repurchase agreement.

(IV) After the reduction of the total nominal value of the shares which have been so canceled from
the registered capital of the Company pursuant to the relevant provision iono
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the Company.

The Company or its subsidiaries shall not, at any time or in any manner, provide financial
assistance to reduce or discharge a person who assumes such obligations as aforesaid from such
obligations.

This Article shall not apply to circumstances as described in Article 42 of this Chapter.

$UWLFOH ��

The financial assistance referred to in this Chapter shall include, but not be limited to, the
following forms:

(1) Gifts;

(2) Mat endowment;

(3) Guarantees (including the assumption of obligations by the guarantor or the offering of
property by the guarantor to secure the performance of obligations by the obligor),
compensation (other than compensation to be made as a result of default on the part of the
Company itself), discharge or waiver of rights;

(4) Provisions of loans or entering into contracts in which the Company has to perform
obligations prior to the performance of obligations by the other party, changes to loans or to
the contracting parties and the assignment of such loans or contracts;

(5) Any other forms of financial assistance given by the Company when the Company is unable
to pay its debts or has no net assets or as a result of which the Company’s net assets would be
reduced to a material extent.

The assumption of obligations referred to in this Chapter shall include the obligations assumed by
the obligor due to changes in its financial position by entering into contracts or making
arrangements (whether or not such contract or arrangement is enforceable and whether or not such
person is liable individually or jointly with others) or by any other means.

$UWLFOH ��

The following acts are not deemed as prohibited by the provisions of Article 40 of these Articles
of Association of Association:

(I) the financial assistance is given by the Company in good faith in the interests of the Company
and the principal purpose in giving such assistance is not for the purchase of the Company’s shares,
or the assistance so given is only an incidental part of some larger purpose of the Company;

(II) The distribution of dividends by the Company by way of distributing its assets in accordance
with law;

(III) The distribution of dividends by way of bonus shares;

(IV) Reduction of registered capital, repurchase of shares of the Company, restructuring of the
share capital or other restructuring in accordance with these Articles of Association of Association;

(V) lending of money by the Company in the ordinary course of business which falls within its
scope of business (but the net assets of the Company shall not be reduced thereby, or even if
reduced, the said financial assistance is made out of the distributable profits of the Company);

(VI) Provision of funds by the Company for the employee share scheme (but the net assets of the
Company shall not be reduced thereby, or even if reduced, the said financial assistance is made out
of the distributable profits of the Company).

&KDSWHU � 6KDUH &HUWLILFDWHV DQG 5HJLVWHU RI 6KDUHKROGHUV

$UWLFOH ��

The share certificates of the Company shall be in registered form.
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The particulars to be set out in the share certificates of the Company shall include:

(I) The name of the Company;

(II) The date of incorporation of the Company;

(III) The class and nominal value of and the number of shares represented by the share
certificates;

(IV) The serial number of the share certificates; and

(V) Other particulars which are required to be included by the stock exchanges on which the
shares of the Company are listed, except for those stated in the Company Law and Special
Provisions.

$UWLFOH ��

Share certificates shall be signed by the chairman of the board of directors. If the stock exchange
on which the shares of the Company are listed shall require other senior managerial officers to
sign thereon, such other senior managerial officers so required shall also sign on such certificates.
The share certificates shall be effective after the seal of the Company have been affixed thereto or
the seal has been affixed thereto in a printed form. The affixing of the Company seal upon the
share certificate shall be authorized by the board of directors. The signatures of the chairman of
the board of directors or other relevant senior managerial officers of the Company on the share
certificates may also be made in printed form.

$UWLFOH ��

The Company shall establish a shareholders’ register, and the register shall list the following
information:

(I) Name (title), address (domicile), job or ownership of each shareholder;

(II) Class and number of shares held by each shareholder;

(III) Whether the shares held by each shareholder have been paid up or not;

(IV) The serial numbers of the shares held by each shareholder;

(V) The date of registration of each shareholder as a shareholder;

(VI) The date of termination of each shareholder as a shareholder.

$UWLFOH ��

The Company may keep the register of shareholders of overseas listed foreign invested shares
outside the PRC in accordance with the understanding and agreements reached between the
supervisory authorities of the securities committee of the State Council and overseas securities
regulatory authorities, and appoint an overseas agent to administer the same, and the register of
shareholders of overseas foreign shares can be inspected by shareholders. The original of the
register of H shareholders shall be kept in Hong Kong, and is available for inspection by
shareholders.

The Company shall keep a copy of the register of shareholders of overseas listed foreign invested
shares at the registered address of the Company; the appointed overseas agent shall ensure the
consistency of the original and the copy of the register of shareholders of overseas listed foreign
invested shares.

In the event of inconsistency between the original and the copy of the register of shareholders of
overseas listed foreign invested shares, the original register shall prevail.

$UWLFOH ��
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The Company shall keep a complete register of shareholders.

The register of shareholders shall contain the following parts:

(I) The register of shareholders which shall be kept at the address of the Company, being a register
of all the shareholders other than those who are required to be registered under paragraphs (II) and
(III) of this Article;

(II) The register of shareholders which shall be kept in the place of the overseas stock exchange,
being a register of the shareholders of overseas listed foreign invested shares;

(III) The register of shareholders which is kept at other place(s) as the board of directors deems
necessary for the listing of the shares of the Company.

$UWLFOH ��

The various parts of the register of shareholders shall not overlap. A transfer of shares registered in
a particular part of the register of shareholders shall not be registered in another part of the register
of shareholders during the subsistence of the registration of such shares.

Changes or rectification of each part of the register of shareholders shall be carried out in
accordance with the laws of the place where such part of the register of shareholders is kept.

$UWLFOH ��

All the overseas listed foreign invested shares shall be transferred by adopting ordinary, common
or other written transfer documents accepted by the board of directors; they can be signed by
hands without any seal. If the shareholder is a clearing house or his agent accepted by the laws in
Hong Kong, the transfer document can be signed in machine printing form.

All paid up overseas listed foreign invested shares which are listed in Hong Kong shall be freely
transferable in accordance with these Articles of Association of Association; unless the following
conditions are satisfied, the board of directors may refuse to recognize any transfer documents
without giving any reasons:

(I) 2.50 Hong Kong dollars (for each transfer document) or a fee of such amount as may be
prescribed from time to time in the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited for the registration of the transfer documents of the shares and
other documents relating to or affecting the ownership of shares is paid;

(II) The transfer document only involves overseas listed foreign invested shares which are listed
on the Main Board of the HK Stock Exchange;

(III) The stamp duty payable in respect of the transfer document has been paid;

(IV) The relevant share certificates, together with the evidence as reasonably required by the board
of directors showing that the transferor is entitled to transfer the shares are produced;

(V) If the shares are to be transferred to joint holders, the number of joint holders shall not exceed
four;

(VI) The Company shall not have any lien over the relevant shares.

If the Company refuses to register the share transfer, the Company shall send a written notice of
rejection to the transferer and transferee within two months from the date of transfer application.

$UWLFOH ��

The Company shall not be liable for any damages sustained by any person by reason of
the cancellation of the original share certificate or the issuance of the replacement share
certificate unless the claimant is able to prove that the Company has acted in a deceitful
manner.

Upon termination of listing of the shares, such share certificates of the Company shall
continue to be traded in the share transfer agency system.

$UWLFOH ��
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In the event that the Company convenes a shareholders’ general meeting, distributes dividends,
enters into liquidation or carries out other activities for which the ascertainment of shareholding is
necessary, the board of directors shall fix a day for ascertainment of the shareholding and those
shareholders who remain on the register upon the close of such day shall be the shareholders of
the Company.

$UWLFOH ��

Any person who disputes the register of shareholders and requests to have his name (or
description) registered thereon, or requests to have his name (or description) removed there from
may apply to the court of competent jurisdiction to rectify the register of shareholders.

$UWLFOH ��

If any shareholders whose name has been registered in the register of shareholders or any person
who requires to have his name (or description) entered into the register of shareholders has lost his
share certificate(s) (“Original Certificate(s)”), he may apply to the Company for the issue of (a)
replacement certificate(s) in respect of such shares (“Relevant Shares”). Unless the Company is
ascertained that the Original Certificate is destroyed, otherwise no new certificate shall be
issued for replacement of the lost certificate.

The application for the issue of replacement certificates by holders of domestic shares who lost
their share certificates shall be made in accordance with section 144 of the Company Law.

The application for the issue of replacement certificates by holders of overseas listed foreign
invested shares who lost their share certificates shall be made in accordance with the laws, stock
exchange regulations and other relevant regulations of the place where the original of the register
of members of such overseas listed foreign invested shares is kept.
The application for the issue of replacement certificates by H shareholders who lost their share
certificates shall be made in accordance with the following procedures:

(I) Applicants shall submit an application in standard form designated by the Company together
with a notarial certificate or statutory declaration. The notarial certificate or statutory declaration
shall include the reason for the application made by the applicant, the circumstances under which
the share certificate(s) was/were lost with supporting evidence and a declaration that no other
persons may request to be registered as a shareholder in respect of the Relevant Shares;

(II) The Company does not receive any declaration from any person other than the applicant
requesting registration as the shareholder of such shares before the Company determines to issue
(a) replacement share certificate(s).

(III) If the Company decides to issue (a) replacement share certificate(s) to the applicant, an
announcement of such intention to issue replacement share certificate(s) shall be published in the
newspapers designated by the board of directors; the period for such announcement shall be 90
days and such announcement shall be published at least once every 30 days during such period.

(IV) Prior to the publishing of the announcement for the issue of (a) replacement certificate(s), the
Company shall submit a copy of such proposed announcement to the stock exchange on which it
is listed and shall obtain the reply of such stock exchange confirming that such announcement has
been published at the stock exchange and such publication shall last until the expiry of 90 days
from the date of receipt of such announcement.

If the consent to the application for (a) replacement certificate(s) has not been obtained from the
registered shareholder of the Relevant Shares, the Company shall send to such shareholder by post
a copy of such proposed announcement.

(V) Upon the expiry of the 90-day period for the publication of the said announcement as provided
in paragraphs (III) and (IV) of this Article, if no objection has been received by the Company from
any person to the replacement of such certificate(s), (a) replacement share certificate(s) shall be
issued pursuant to the applicant’s application.

(VI) Upon issuing (a) replacement share certificate(s) pursuant to this Article, the Company shall
immediately cancel the Original Certificate(s) and such cancellation and replacement shall be
registered in the register of shareholders.

(VII) All costs incurred by the Company in connection with the cancellation of the Original
Certificates and issuing replacement share certificates shall be borne by the applicant. Unless the
applicant provides reasonable security, the Company shall be entitled to refuse to take any action.

$UWLFOH ��
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Upon the issuance by the Company of (a) replacement share certificate(s) pursuant to the
provisions of this Chapter, the name (description) of a bona fide purchaser who acquired the new
share certificate(s) as aforesaid or a shareholder who is subsequently registered as the owner of
such shares (if being a bona fide purchaser) shall not be removed from the register of
shareholders.

$UWLFOH ��

The Company shall have no liability for any loss sustained by any person as a result of the
cancellation of the Original Certificates or in issuing replacement share certificates; unless it can
be proved that the Company has acted fraudulently.

Upon termination of listing of the shares, such share certificates of the Company shall
continue to be traded in the share transfer agency system.

&KDSWHU � 5LJKWV DQG 2EOLJDWLRQV RI 6KDUHKROGHUV

$UWLFOH ��

Shareholders are the persons who hold shares of the Company legitimately, and whose names
(descriptions) are registered in the shareholders’ register.

Shareholders shall enjoy rights and assume obligations according to the different types of shares
held; shareholders who have the same type of shares shall enjoy the same rights and assume the
same obligations.

If any one of the joint shareholders dies, only the remaining joint shareholders shall be deemed to
be the persons entitled to the ownership of the relevant shares, provided that the board of directors
shall have the right to require the provision of documents certifying their death, as it deems fit; in
respect of joint shareholders of any shares, only the shareholder named first in the register of
shareholders shall be entitled to receive from the Company the share certificates in respect of the
relevant shares and to receive notices of and to attend and vote at the shareholders’ general
meetings of the Company and any notices served to the said person shall be deemed to be served
on all the joint shareholders of the relevant shares.

$UWLFOH ��

A holder of ordinary shares of the Company shall enjoy the following rights:

(I) To receive dividends and other forms of profit distribution in accordance with the number of
shares he holds;

(II) To request, to call, to preside over, to attend and to the right speak and vote at shareholders’
general meetings personally or by proxy (unless an individual shareholder is required to abstain
from voting on a particular matter as required by �ot
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(a) Present and former names and aliases;

(b) Principal address (residence);

(c) Nationality;

(d) Full-time occupation and all other part-time occupations or positions;

(e) Identification document and the number thereof.

(3) The share capital of the Company;

(4) A report on the total nominal value, amount, highest and lowest prices and all payments made
by the Company in respect of each class of shares repurchased by the Company since the last
financial year;

(5) Counterfoil of corporate bonds, minutes of shareholder meetings, the resolutions of the Board
meeting, the resolutions of the meetings of the supervisory committee, financial and accounting
reports;

(VI) To participate in the distribution of the remaining assets in accordance with his shareholding
upon the dissolution or liquidation of the Company;

(VII) For the shareholders having different opinions with the decision of the shareholders`
meeting about the merger and division, require the Company to acquire its shares;

(VIII)Other rights conferred by these Articles of Association of Association, and relevant laws and
administrative regulations.

The Company shall not exercise any powers to freeze or otherwise impair any of the rights
attaching to any share of the Company by reason only that the person or persons who are
interested directly or indirectly therein have failed to disclose their interests to the Company.

$UWLFOH ��

For any shareholder who needs to observe or obtain the relevant information stated in the previous
article, he shall offer the written documents which can prove his ownership of types and number
of shares to the Company, the Company will provide the information on the request after
confirming his identity.

$UWLFOH ��

Should resolutions of shareholders’ general meetings and board of directors meetings violate the
laws and administrative regulations, shareholders have the right to request the People’s Court to
nullify those resolutions.

Should the procedures to call for shareholders’ general meetings and board of directors meetings
and the voting mechanism violate the law, administrative regulations and these Articles of
Association or contents of resolutions violates these Articles of Association, shareholders have the
right to request the People’s Court to revoke the resolutions within 60 days upon the passing of
such resolutions.

$UWLFOH ��

Should directors and senior management personnel violate laws, administrative regulations or the
Articles of Association while performing duties of the Company and result in losses of the
Company, shareholders controlling over 1% shares of the Company individually or jointly for
consecutive 180 days have the right to request the supervisory committee in written form to take
legal actions via the People’s Court. Should the supervisory committee violates laws,
administrative regulations or the Articles of Association while performing duties of the Company
and result in losses of the Company, shareholders can request the board of directors in written
form to take legal actions via the People’s Court.

If the supervisory committee or the board of directors refuse to take the legal actions upon
receiving the written request as enlisted in the previous paragraph of this Article or failing to file
lawsuits within 30 days upon receiving the request, or under emergency circumstances if fail to
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take legal actions immediately may result in material irrecoverable loss of the Company,
shareholders above-mentioned have the right to take legal actions in their own names via the
People’s Court directly for the benefit of the Company.

Should any third party infringe upon the legal rights of the Company and result in losses of the
Company, shareholders provided in the first paragraph of this Article can take legal actions via the
People’s Court in accordance with the previous two paragraphs of this Article.

$UWLFOH ��

Should directors and senior management personnel violate the laws, administrative regulations or
the Articles of Association and infringe upon the interest of the shareholders, shareholders can file
litigation to the People’s Court.

$UWLFOH ��

A holder of ordinary share(s) of the Company shall assume the following obligations:

(1) To observe the laws, administrative regulations and these Articles of Association of
Association;

(2) To pay the subscription price in accordance with the number of shares subscribed for and in the
manner of subscription;

(3) No divestment of its shares, save and except in circumstances as provided by the laws and
regulations;

(4) Not to abuse the shareholders’ rights to damage the interest of the Company or other
shareholders; not to abuse the independent status of the Company’s legal person and the limited
liability of the shareholders so as to damage the interest of the Company’s creditors;

If shareholders of the Company, by abusing the shareholders’ right cause losses to the Company
or other shareholders, such shareholders shall be liable for damages in accordance with the laws.

If the shareholders of the Company, by abusing the independent status of the Company’s legal
person and the limited liability of the shareholders, evade debts and seriously prejudice the interest
of the Company’s creditors, such shareholders are jointly and severally liable for the debt of
the Company; and

(5) Other obligations imposed by laws, administrative regulations and these Articles of
Association.
A shareholder shall not be liable to make further contribution to the subsequent increase in share
capital other than those provided in the terms as agreed by the subscriber of the relevant shares on
subscription.

$UWLFOH ��

Any shareholder who owns 5% or more of the voting rights of the Company must report to the
Company in writing with respect to any pledge of the shares in the Company held by him on the
same day of the creation of the pledge.

$UWLFOH ��

Save for the obligations required under the laws, administrative regulations or the listing rules of a
recognized stock exchange on which the shares of the Company are listed, in exercising its rights
as a shareholder, a controlling shareholder shall not exercise his voting rights to make decisions
which would prejudice the interests of all or some of the shareholders in respect of the following
matters:

(1) to exempt the directors or supervisors from their obligation to act in good faith and in the best
interests of the Company;

(2) to authorize the directors or supervisors (in the interests of himself or themselves or other
persons) to deprive the Company
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by the shareholders in general meeting pursuant to these Articles of Association of Association.

$UWLFOH ��

The controlling shareholder referred to in the preceding Article shall mean a person who meets
one of the following conditions:

(1) such person, either acting alone or in concert with others, may elect half or more of the
directors;

(2) Such person, either acting alone or in concert with others, may exercise 30% or more of the
voting rights of the Company or control the exercise of 30% or more of the voting rights of the
Company;

(3) Such person, either acting alone or in concert with others, may hold 30% or more of the issued
shares of the Company held by the public;

(4) Such person, either acting alone or in concert-with others, may have de facto control of the
Company in any other way.

$UWLFOH ��

The controlling shareholder or beneficial controller of the Company should not use its connected
relationship to damage the Company’s interest. The controlling shareholder or beneficial
controller should be liable for compensation if it violates this rule and causes damage to the
Company.

The controlling shareholder or beneficial controller should have fidelity duty to the other
shareholders and the Company. The controlling shareholder should strictly follow the law to
enforce its rights as a shareholder, and should not damage the Company’s and the other
shareholders’ lawful rights in profit distribution, restructure of assets, external investments, use of
capital, and loan and guarantee. The controlling shareholder should not use its controlling position
to infringe the interest of the Company and the other public shareholders.

&KDSWHU � *HQHUDO 0HHWLQJ RI 6KDUHKROGHUV

$UWLFOH ��

The shareholders’ general meeting is the governing body of the Company and it shall perform its
functions in accordance with relevant laws.

$UWLFOH ��

The shareholders’ general meeting shall exercise the following powers:

(1) To determine the business policies and investment plans of the Company;

(2) To elect and replace directors or supervisors, who are not employees’ representatives,
and to determine their remuneration;

(3)To examine and to approve the report of the board of directors;

(4)To examine and to approve the report of the supervisory committee;

(5)To examine and to approve the annual financial budgets and final accounts of the Company;

(6) To examine and to approve the plans for profit distribution and making up of losses of the
Company;

(7) To resolve on the increase or reduction in the registered capital of the Company;

(8) To resolve on the issue of debentures by the Company;
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(9) To resolve on matters such as merger, division, dissolution and liquidation, etc. of the
Company;

(10) To amend these Articles of Association of Association;

(11) To resolve on the appointment, dismissal or discontinuance of appointment of the accounting
firm of the Company;

(12) To consider and approve matters in relation to guarantee as stipulated in Article 69;

(13) To approve acquisition or disposal of substantial assets within one year and which exceed
30% of the latest audited total assets of the Company;

(14) To consider and approve the change of the use of proceeds from fund raising;

(15) To consider the adoption of share option incentive scheme;

(16) To consider any resolution proposed by shareholders representing 3% or more of the shares
carrying voting rights of the Company;

(17) Any other matters which are required by laws, administrative regulations and these Articles
of Association to be resolved by the shareholders’ general meeting;

(18)The shareholder’s general meeting can authorize or consign the board of directors to handle
the matters authorized or entrusted by it.

$UWLFOH ��

The Company shall obtain shareholders’ approval for the following external guarantee provided
by the Company:

(1) Any guarantee for any amount greater than the aggregate amount of external guarantee, which
is equal to or exceed 50% of the latest audited total assets, provided by the Company and its
controlling subsidiaries;

(2) Any guarantee for any amount greater than the aggregate amount of external guarantee, which
is equal to or exceed 30% of the latest audited total assets provided by the Company;

(3) Provision of guarantee for any security which has a gearing ratio of more than 70%;

(4) Provision of guarantee for any single transaction for an amount greater than 10% of the latest
audited total assets; and

(5) Provision of guarantee for shareholder, beneficial controller or its connected parties.

$UWLFOH ��

Shareholders’ general meetings shall be divided into annual general meetings and extraordinary
general meetings. Annual general meetings shall be convened once every accounting year and
shall be held within six months after the end of the preceding accounting year.

$UWLFOH ��

Upon the occurrence of any of the following events, the board of directors shall convene an
extraordinary general meeting within two months thereof:

(1) The number of directors is less than six persons;

(2) The aggregate losses of the Company which have not been made up amount to one-third of the
total share capital of the Company;
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(3) Shareholders holding an aggregate of 10% or more of the issued shares of the Company which
carry the rights to vote request in writing the convening of an extraordinary general meeting;

(4) Whenever the board of directors considers necessary or the supervisory committee proposes to
convene the same.

(5) Whenever two or more independent directors request.

(6) Other circumstances as provided by the law, administrative regulations, departmental rules and
these Articles.

$UWLFOH ��

The general meetings are convened at the domicile address of the Company or a place specified in
the notice of a general meeting.

Meeting places will be arranged for the convention of the general meetings. For the convenience
of shareholders, the Company shall provide secure, cost-efficient and accessible online and other
channels for participation in shareholders’ general meetings in accordance with the laws,
administrative regulations and rules of the securities regulatory institution under the State Council
or the Articles of Association.Shareholders will be regarded as attendees of the general meetings
when they participate via the above-mentioned methods.

$UWLFOH ��

A shareholders’ annual general meeting shall be convened by a written notice served on the
shareholders registered as such in the register of shareholders 20 business days (excluding the date
of holding the meeting) prior to the meeting specifying the matters to be considered and the time
and place of the meeting.

When the Company convenes an extraordinary general meeting, a written notice must be given no
later than the longer of 10 business days or 15 days before the meeting(whichever is the
older)prior to the meeting specifying the matters to be considered and the time and place of the
meeting. .

$UWLFOH ��

Lawyers should be appointed to attend the general meetings of shareholders, and provide legal
opinions and announce on the following questions:

(1) Whether the convening or procedure of the general meeting is in compliance with laws,
administrative regulations, and Articles of Association;

(2) Whether the participants and the convener are legally qualified;

(3) Whether the format and results of vote at the general meeting are legally effective;

(4) Provide legal opinions on any other questions raised by the Company.

$UWLFOH ��

Two or more independent directors shall have the right to purpose to the board of directors to
convene an extraordinary general meeting. For the independent director calling an extraordinary
general meeting, the board of directors should according to the laws, administrative regulations
and the Articles of Association express their acceptance or refusal of the request within 10 days in
writing form with reasons on the convention of the extraordinary general meeting.

If the board of directors agrees to convene an extraordinary general meeting, a notice of general
meeting will be made within 5 days after the decision of the board of directors. If the board of
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directors rejects the proposal from independent directors to convene an extraordinary general
meeting, the reasons should be announced.

$UWLFOH ��

In case the supervisory committee decided to convene a general meeting on their own, it should
inform the board of directors in writing and the board of directors shall according to the laws,
administrative rules and regulations and the articles of association express its acceptance or refusal
of the request within 10 days in writing with reasons on the convention of the general meeting.

If the board of directors agrees to convene an extraordinary general meeting, a notice of general
meeting will be made within 5 days after the decision of the board of directors. If there is any
change to the original proposed resolutions, consent from the original proposers should be
obtained.

If the board of directors rejects the proposal from the supervisory committee to convene an
extraordinary general meeting or fails to express board of directors’ view within 10 days after
receiving the request, it will be regarded that the board of directors does not or cannot discharge
its duties to convene a general meeting. The supervisory committee may convene and chair such
meeting on its own.

$UWLFOH ��

Shareholders who request to convene an extraordinary general meeting or a class shareholders’
meeting shall follow the procedures set out below:

(1)Where shareholder(s) singly or jointly holding 10 % or more of the Company's shares
(including proxies) request(s) in writing for the convening of an extraordinary general
meeting or a class shareholders’ meeting, one or several written requisitions in the same form
may be signed requesting the board of directors to convene an extraordinary general meeting or a
class shareholders’ meeting, and the subject matter of the meeting shall be specified.

(2) The board of directors should according to the laws, administrative rules and regulations and
the Articles of Association express their acceptance or refusal of the request within 10 days in
writing form with reasons on the convention of the general meeting or class shareholders’
meeting.

(3) If the board of directors agrees to convene an extraordinary general meeting or a class
shareholders’ meeting, a notice of general meeting will be made within 5 days after the decision of
the board of directors. If there is any change to the original proposed resolutions, consent from the
original proposers should be obtained.

If the board of directors does not agree to convene an extraordinary general meeting or a class
shareholders’ meeting or does not reply within 10 days upon receiving the request, shareholder(s)
singly or jointly holding 10 % or more of the Company's shares (including proxies) may
make requisition to the supervisory committee for the holding of an extraordinary general
meeting in writing.

(4) If the supervisory committee agrees to convene an extraordinary general meeting or a class
shareholders’ meeting, a notice of general meeting will be made within 5 days after the decision of
the supervisory committee. If there is any change to the original proposed resolutions, consent
from the original proposers should be obtained.

If the supervisory committee fails to issue a notice of meeting within the prescribed
period, the supervisory committee shall be deemed not to convene and chair the meeting.
Shareholders individually or in aggregate holding 10% or more of the shares of the
Company (including proxies) for 90 consecutive days may convene and chair the meeting
on their own.

(5) The Company shall be liable to pay all reasonable compensation for the expenses incurred in
convening and holding a meeting by the shareholders as a result of the failure of the board of
directors and supervisory committee to convene such meeting upon the aforesaid requisitions and
such compensation shall be deducted from any payment payable to the directors and supervisors
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time.

$UWLFOH ��

Notice of general meeting of which matters concerning the election of directors or supervisors will
be discussed at the meeting should disclose detailed information about the directors
or supervisors to be elected and should at least include the following information:

(1) Personal information including educational background, working experience, part-time jobs,
and etc.;

(2) Any relationship with the Company, controlling shareholder and actual controlling person of
the Company (if any);

(3) Disclose the holding of shareholding of the Company;

(4) Any past record of being penalized by China Securities Regulatory Commission or other
related departments and a stock exchange (if any).

Apart from taking cumulative voting system in the election of directors and supervisors, the
election for each director and supervisor shall be put forth in single proposal.

$UWLFOH ��

General meeting will not be postponed or cancelled without force majeure、accident or a proper
reason after dispatching the notice of general meeting. Propositions listed in the notice of general
meeting shall not be cancelled. Should the meeting be postponed or cancelled, the convener of the
meeting shall publish an announcement at least 2 working days before the meeting and disclose
the reasons and the postponed date. If the general meeting will be delayed, the date of registering
the share rights shall not be altered.

$UWLFOH ��

If the notice of meeting is not sent to someone who has right to receive the notice for an accidental
omission or such person does not receive any notice of meeting, the meeting and the resolutions
made in the meeting will not be invalid therefore.

$UWLFOH ��

The board of directors of the Company together with other convenors shall adopt necessary
measures to maintain the normal order of the shareholders' general meeting. Measures shall be
taken to stop any act which interferes with or causes nuisance at a general meeting and any act
which infringes the lawful interests of the shareholders. Timely report of these acts shall be made
to the relevant authority for investigation.

$UWLFOH ��

All shareholders or their proxies who are named in the shareholders' register on the record date
shall have the right to attend the shareholders' general meeting, and exercise their voting rights in
accordance with the laws, regulations and these Articles of Association.

Shareholders can attend the shareholders' general meeting in person, also they can appoint agents
to attend and vote.

$UWLFOH ��

Any shareholder who is entitled to attend and vote at a shareholders’ meeting shall have the right
to appoint one or more persons (whether being a shareholder or not) as his proxies to attend and
vote at such meeting on his behalf. Such proxy or proxies may exercise the following rights
pursuant to the appointment made by the appointing shareholder:
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(1) The right of such shareholder to speak at the shareholders’ general meeting;

(2) To act on his own or join with other persons to demand for a poll;

(3) To exercise the right to vote by a show of hands or by poll; however, if more than one proxy is
appointed by a shareholder, such

ƈ
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Individual shareholders attending a general meeting in person shall produce their identity cards or
other valid proof or evidence of their identities as well as stock account cards and, in the case of
attendance by proxies, the proxies shall produce valid proof of their identities and the proxy forms
from shareholders.

Where a shareholder is a legal entity, its legal representative or a proxy entrusted by such legal
representative shall attend a general meeting. In case of attendance by legal representatives, they
shall produce their identity cards, valid proof of their capacities as legal representatives and stock
account cards of shareholders who are legal persons; in the case of attendance by proxies of such
legal representatives, such proxies shall produce their identity cards and letters of authorization
duly issued by such legal representatives.

$UWLFOH ��

Notwithstanding the death or incapacity of the appointor, or the revocation of the appointment or
revocation of the authority under which the appointing instrument is signed, or the relevant shares
have been transferred, a vote by such proxy pursuant to the instrument of appointment shall still
be valid provided that no notice in writing in respect of the events mentioned above has been
received by the Company prior to the commencement of the relevant meeting.

$UWLFOH ��

A registration record for attendees at the meeting shall be compiled by the Company. The
registration record shall contain items including but not limited to the names of the attendees (or
names of organizations), identity card numbers, residential addresses, the number of shares held or
voting rights represented and names of the principals (or name of organizations).

$UWLFOH ��

The convener and the lawyers engaged by the Company shall verify the validity of the
qualifications of shareholders based on such shareholders’ register as provided by the securities
registration and clearing institution, and shall register the names of the shareholders as well as the
amount of their voting shares. The registration for a meeting shall be completed before the
chairman of the meeting announces the number of shareholders and proxies attending the meeting
and the total number of their voting shares.

$UWLFOH ��

When a shareholders’ general meeting is convened, all the directors, supervisors and the secretary
to the board of directors of the Company shall attend the meeting, and general manger and other
senior management shall be present at such meeting.

$UWLFOH ���

The board of directors of the Company shall formulate The Rules of Procedure for Shareholders’
General Meetings, and specify in details the procedures for convening and voting at the
shareholders’ general meeting, including notice, registration, reviewing of proposals, voting,
counting of votes, announcement of voting results, formation of meeting resolutions, minutes of
meeting and their signing, public announcements as well as principle for the authorization granted
to the board of directors by the shareholders’ general meeting, and the authorization shall be clear
and specific. The Rules of Procedure for Shareholders’ General Meetings shall be appended to the
Articles of Association. They shall be formulated by the board of directors and approved by the
shareholders’ general meeting.

$UWLFOH ���

At the annual general meeting, the board of directors and the supervisory committee shall report
their work for the past year to the shareholders’ general meeting. Each independent director shall
also present a work report.

$UWLFOH ���

The directors, supervisors and senior management personnel shall answer shareholders’ queries
and suggestions and give explanation at the shareholders’ meeting.

$UWLFOH ���
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The chairman of the meeting shall, prior to voting, announce the number of shareholders and
proxies attending the meeting in person as well as the total number of voting shares, which shall
be the number of shareholders and proxies attending the meeting in person and the total number of
their voting shares as indicated in the meeting’s registration record.

$UWLFOH ���

The convener shall ensure that the shareholders’ general meeting be conducted continuously until
final resolutions are made. If the shareholders’ general meeting is suspended or resolutions cannot
be made because of force majeure and other special causes, the convener shall take necessary
measures to resume the meeting or directly terminate that meeting as soon as practicable followed
by a timely public announcement. At the same time, the convener shall report to the appointed
organizations of China Securities Regulatory Commission where the Company domiciles and the
stock exchange(s).

$UWLFOH ���

Resolutions of shareholders’ general meetings shall be divided into ordinary resolutions and
special resolutions.

An ordinary resolution of a shareholders’ general meeting shall be passed by more than one half of
the votes cast by the shareholders present in person or by proxy at the shareholders’ general
meeting.

A special resolution of a shareholders’ general meeting shall be passed by more than two thirds of
the votes cast by the shareholders present in person or by proxy at the shareholders’ general
meeting.

A shareholder (including his proxy) shall agree with, abstain or object to each matter required to
be voted.

$UWLFOH ���

A shareholder (including his proxy) may exercise voting rights at the shareholders’ general
meeting according to the number of shares which carry the right to vote held by him and each
share shall have one vote.

If any shareholder can only abstain or give an affirmative or negative vote to any special
resolution according to any applicable law or regulation, any vote given by this shareholder or his
representative by breaching this requirement or limit will not be counted.

$UWLFOH ���

In the shareholders' general meeting, all votes cast by shareholders shall be by poll, unless the
chairman in good faith decides that resolutions solely related to procedural or administrative
issues shall be voted by show of hands. The Company shall announce the voting results in the
manner as directed by the HK Stock Exchange.

Such procedural or administrative issues include:

(1) Issues not covered in the agenda of the shareholders' general meeting or any supplementary
circulars to shareholders; and

(2) Issues involving the duties of the chairman for holding the meeting in an orderly manner
and/or enabling the business of the meeting to be handled more effectively, and that all
shareholders would have a reasonable opportunity to express his view.

Notwithstanding the above, at any shareholders' general meeting, a resolution shall be
decided on a show of hands unless a poll is demanded:

(I) by the chairman of the meeting;
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(II) by at least two (2) shareholders present in person or by proxy entitled to vote thereat;

(III) by one (1) or more shareholders present in person or by proxy and representing 10 % or
more of all shares carrying the right to vote at the meeting; and

(IV) by the director(s) and/or the relevant shareholders, chairman of the meeting who
individually or jointly hold 5% or more of the total voting rights by proxy at the
meeting (if on a show of hands, the voting results are against those as shown in the
proxy forms), before or after a vote is carried out by a show of hands.

Unless a poll is demanded, a declaration by the chairman that a resolution is passed on a show of
hands and the record of such in the minutes of the meeting shall be conclusive evidence of the fact
that such resolution has been passed. There is no need to provide evidence of the number or
proportion of votes in favour of or against such resolution.

The demand for a poll may be withdrawn by the person who demands the same.

$UWLFOH ���

If a poll is demanded for the election of the chairman or the adjournment of the meeting, such
matters shall be resolved by poll immediately; in respect of a poll demanded for other matters, the
time for such a poll shall be decided by the chairman of the meeting and other business may be
proceeded with at the meeting. The result of such a poll shall still be deemed as a resolution
passed at the meeting.

$UWLFOH ���

On a poll taken at a meeting, shareholders (including their proxies) who are entitled to two or
more votes are not required to cast all their votes in favor of or against a resolution.

$UWLFOH ���

Where material issues affecting the interests of small and medium investors are being considered
at the general meeting, the votes by small and medium investors shall be counted separately. The
separate counting results shall be publicly disclosed in a timely manner.

Shares in the Company which are held by the Company do not carry any voting rights, and shall
not be counted in the total number of voting shares represented by shareholders present at a
shareholders’ general meeting.

The board of directors, independent directors and qualified shareholders may collect voting rights
from shareholders. Shareholders’ voting rights shall be solicited with sufficient disclosure of the
concrete voting intention to the owner of the voting rights. Consideration or de facto consideration
for soliciting shareholders’ voting rights is prohibited. The Company shall not set a minimum
shareholding ratio threshold for soliciting the voting rights.

$UWLFOH ���

When a related transaction is considered at a general meeting, the related shareholders shall not
vote, and the voting shares held by them shall not be counted in the total number of voting shares;
the announcement of any resolution made at the general meeting shall adequately disclose
information relating to voting by non-related shareholders. Where under special circumstances the
related shareholders fail to avoid such matter, after permission being granted by the competent
authorities, the Company may put the matter to vote according to normal procedures and explain
in detail in the announcement on resolutions of the general meeting.

$UWLFOH ���

The Company shall, subject to the shareholders’ general meetings being legally and validly held,
make it convenient for the shareholders to attend the general meetings through various means,
including using modern information technology to establish an online voting platform for A
shareholders.

$UWLFOH ���
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Without approval by way of special resolution is obtained in a general meeting, the Company shall
not enter into any contract with any person other than the directors, general managers and other
senior management members whereby the management and administration of the whole or any
substantial part of the business of the Company is to be handed over to such person, save for
special circumstances such as the Company is in a crisis.

$UWLFOH ���

The list of candidates for director and supervisor shall be proposed to the general meeting for
voting.

When electing more than two independent directors at the general meeting of shareholders of the
company, it shall implement the cumulative voting system. When a single shareholder and its
concerted actors hold an interest of 30% or more, when voting on the election of two or more
directors or supervisors, the general meeting may implement accumulative voting system.

Accumulative voting system referred to in the preceding paragraph means a system whereby each
share, in an election of more than two directors or supervisors at a general meeting, carries the
number of voting rights equivalent to the number of the directors or supervisors to be elected, and
a shareholder may concentrate his voting rights. When voting on candidates of directors or
supervisors, a shareholder may exercise all his voting rights towards one or more candidates of
directors or supervisors, he may also distribute his votes separately to all candidates of directors or
supervisors.

The directors to be elected at the general meeting shall be determined based on the number of
candidates and number of votes. Where the number of candidates is equal to the number of
directors to be elected, such candidates shall have votes representing more than one-half of the
total votes for the voting shares (based on the number of non-cumulative shares) held by
shareholders (including their proxies) presented at the meeting. In case the number of candidates
exceeds the number of directors for election, the candidate having more votes will be elected, but
in no event the votes for the elected directors shall be less than one-half of the total votes for the
voting shares (based on the number of non-cumulative shares) held by shareholders (including
their proxies) presented at the meeting.

The supervisors to be elected at the general meeting shall be determined based on the number of
candidates and number of votes. Where the number of candidates is equal to the number of
supervisors to be elected, such candidates shall have votes representing more than one-half of the
total votes for the voting shares (based on the number of non-cumulative shares) held by
shareholders (including their proxies) presented at the meeting. In case the number of candidates
exceeds the number of supervisors for election, the candidate having more votes will be elected,
but in no event the votes for the elected supervisors shall be less than one-half of the total votes
for the voting shares (based on the number of non-cumulative shares) held by shareholders
(including their proxies) presented at the meeting.

The board of directors shall make announcement to the shareholders on the bibliographical profile
of the candidates for directors and supervisors.

$UWLFOH ���

In addition to the cumulative voting system, the shareholders' meeting of all plan to vote, item by
item, to the same items have different proposal, the proposal put forward by the time they vote.
Except because of force majeure special causes the shareholders' meeting or couldn't make a
decision to suspend the shareholders' general meeting to plan will not be delayed or not to vote.

$UWLFOH ���

No amendment shall be made to a proposal when it is considered at a general meeting, otherwise,
the relevant amendment shall be deemed as a new proposal and shall not be voted on at the
general meeting.

$UWLFOH ���

The same voting right can only be exercised in only one form: onsite, over the network, or
otherwise. Where the same voting right is exercised more than once, the voting result of the first



32

time shall prevail.

$UWLFOH ���
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A shareholders’ general meeting shall be convened and presided by the chairman of the board of
directors. If the chairman of the board of directors cannot attend the meeting, the vice-chairman
shall convene and take the chair of the meeting; if both the chairman and the vice-chairman cannot
attend the meeting, the board of directors may designate a director of the Company to convene and
take the chair of the meeting; if no chairman of the meeting has been so designated, the
shareholders present may choose one person to be chairman of the meeting. If for any reason the
shareholders fail to elect a chairman, the shareholder present in person or by proxy in the meeting
and holding the largest number of shares which carry the right to vote shall be the chairman of the
meeting.

As for the shareholders' general meeting convened by the supervisory committee, the chairman of
the supervisory committee shall call and serve as the chairman of the meeting. If the chairman is
unable to perform duties or not performing his duties, more than half of the supervisors may elect
a supervisor to call such meeting and be the chairman of the meeting.

As for the shareholders' general meeting convened by the shareholders, the conveners nominate
representative to call and serve as the chairman of the meeting.

When a shareholders’ general meeting is convened, if the chairman of the meeting contravenes the
rules of procedures, rendering the meeting impossible to proceed, with the consent from half or
more of the attending shareholders with voting rights, one person may be nominated at the
shareholders’ general meeting to serve as the chairman and the meeting may proceed.

$UWLFOH ���

The chairman of the meeting shall be responsible for determining whether a resolution of the
shareholders’ general meeting is passed and his determination shall be final and the same shall be
announced at the meeting and recorded in the minutes of the meeting.

$UWLFOH ���

If the chairman of the meeting has any doubt as to the result of voting on any resolution, he may
have the votes counted. If the chairman of the meeting does not make a count of such votes, any
shareholder present in person or by proxy at the meeting who disputes the result announced by the
chairman of the meeting shall be entitled to request a count of the votes immediately after the
declaration of the result and the chairman of the meeting shall forthwith proceed with such
counting.

$UWLFOH ���

In the event a count of the votes has been made at a shareholders’ general meeting, the result
thereof shall be recorded in the minutes of the meeting.

$UWLFOH ���

The shareholders’ general meeting shall keep minutes of the resolutions passed at the meeting, and
the chairman and convener of the meeting shall ensure that the contents of such minutes are true,
correct and complete. The directors, supervisors, secretary to the board of directors, convener or
its representative and the chairman of the meeting shall sign on the minutes. Such minutes shall be
maintained together with the signature book of the attending shareholders and proxy forms, and
valid information on the voting through internet or other means for a period of at least 10 years.

Minutes of a general meeting shall be kept by the secretary of the board of directors. The minutes
shall state the following contents:

(1) Time, venue and agenda of the meeting and names of the convener;

(2) The name of the meeting chairman and the names of the directors, supervisors and senior
management attending or present at the meeting;

(3) The number of voting shares of shareholders and proxies attending the meeting (including



35

domestic shareholders and their proxies and holders of overseas listed foreign invested shares and
their proxies) and the percentages of their voting shares to the total share capital of the Company;

(4) The voting results of the shareholders present and their proxies on each proposal;

(5) The key summary of speeches on each item for consideration;

(6) The process of review and discussion on each item for consideration and voting result;

(7) Shareholders’ questions, opinions or suggestions and corresponding answers or explanations
by the board of directors or the supervisory committee;

(8) Names of lawyers, vote counters and scrutinizers of the voting;

(9) Other matters considered by the shareholders’ general meeting that should be recorded and
those required by the Articles of Association to be contained in the minutes.

The minutes of the meeting together with the signature book of the shareholders attending the
meeting and proxy forms shall be kept at the legal address of the Company.

$UWLFOH ���

A shareholder shall be entitled to inspect copies of the minutes of shareholders’ general meeting(s)
free of charge during office hours of the Company. Upon the request of any shareholder for a copy
of the relevant minutes of meeting, the Company shall send out the copy of the minutes so
requested within seven days of the receipt of reasonable payment therefore.

&KDSWHU � 6SHFLDO 3URFHGXUHV IRU 9RWLQJ E\ &ODVV 6KDUHKROGHUV

$UWLFOH ���

Shareholders holding different classes of shares shall be classified as class shareholders.

Class shareholders shall enjoy rights and undertake obligations according to laws, administrative
regulations and these Articles of Association of Association.

$UWLFOH ���

If the Company proposes to vary or revoke the rights of the class shareholders, the same can only
be implemented after it has been passed by a special resolution at a shareholders’ general meeting
and also by the class shareholders so affected at the shareholders’ meetings by a special resolution
respectively convened in accordance with Articles 137 to 141 of these Articles of Association of
Association.

$UWLFOH ���

The following situations shall be considered as a variation or abrogation of the rights of a certain
class of shareholders:

(1) An increase or reduction of the number of shares of that class of shares or an increase or
reduction of the number of shares in another class which carry the same or more right to vote,
right of distribution or other privileges;

(2) The conversion of all or part of the shares of that class to another class, or the conversion of all
or part of the shares of another class into the shares of that class or the granting of such right of
conversion, except as permitted by the securities regulatory institution under the State Council for
the transfer of domestic shareholder of his shares to an overseas investor for trading overseas;

(3) The cancellation or reduction of the rights of that class of shares to receive dividends declared
or accrued;
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(4) The reduction or cancellation of the preferential rights of that class of shares to receive
dividends or to receive distribution of assets upon the liquidation of the Company;

(5) The increase, cancellation or reduction of the share conversion rights, options rights, voting
rights, rights of transfer, preemptive rights and rights to acquire the securities of the Company of
that class of shares;

(6) The cancellation or reduction of the rights of that class of shares to receive payment payable by
the Company in a particular currency;

(7) To create a new class of shares which enjoys the same or more voting rights, distribution rights
or other privileges than those enjoyed by that class of shares;

(8) To restrict or increase the restriction on the transfer or ownership of that class of shares;

(9) The granting of subscription rights or conversion rights in respect of that class or another class
of shares;

(10) The increase of the rights and privileges of another class of shares;

(11) The reorganization of the Company
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entitled to vote at such meeting.

The procedures of the meeting of class shareholders shall follow as much as possible the
procedures of a shareholders’ general meeting and the provisions in these Articles of Association
of Association relating to the procedures of a shareholders’ general meeting shall apply to the
meeting of class shareholders.

$UWLFOH ���

Apart from the shareholders of other classes of shares, the shareholders of domestic shares and
shareholders of overseas listed foreign invested shares are deemed to be different classes of
shareholders.

The special voting procedures of class shareholders shall not apply in the following
circumstances:

(1) where, with the approval by a special resolution at a shareholders’ general meeting, the
Company issues, either individually or concurrently, domestic shares and overseas listed foreign
invested shares at an interval of twelve months, and the number of domestic shares and overseas
listed foreign invested shares proposed to be issued does not exceed 20% of the issued domestic
shares and 20% of the issued overseas listed foreign invested shares respectively; or

(2) where the Company’s plan to issue domestic shares and overseas listed foreign invested shares
at the time of incorporation is implemented within fifteen months from the date of approval by the
securities regulatory institution under the State Council.

&KDSWHU �� %RDUG RI 'LUHFWRUV
$UWLFOH ���

The Company shall have a board of directors. The board of directors shall comprise nine directors.
The board of directors shall have one chairman and one vice chairman. The chairman and vice
chairman shall be elected by over half of the total number of directors.

The board of directors shall be independent of the controlling entity ( which refers hereinafter to
the controlling shareholder of the Company which is a company or business enterprise having
legal person status).

The board of directors shall have at least half of external directors (which refers hereinafter to
directors not working in the Company), and independent directors shall comprise at least one-third
of all directors (which refers hereinafter to directors independent of the Company’s shareholders
and not working in the Company). At least one of the independent non-executive directors must
have accounting management expertise.

$UWLFOH ���

Directors shall be elected or replaced at shareholders’ general meeting, and could be dismissed by
general meetings before the expiry of his or her term of office. The term of office for directors
shall be three years. Upon the expiry of the term of office, a director shall be eligible for
re-election and re-appointment. However, independent directors may only remain in offer for a
maximum of six consecutive years.

The independent director who has consecutively served for at least 6 years shall not be nominated
as a candidate for independent director of the company within 36 months from the date of this
fact.

When the term of office of any Directoris expired, in the event that the new Director is not elected
in time, the incumbent Director shall continue to perform Director’s duties in accordance with the
relevant laws, administrative regulations, departmental rules, the listing rules of the stock
exchanges on which the Company’s shares are listed and the Articles of Association until the new
Director elected assumes office.

The Board of Directors, Board of Supervisors or shareholders individually or jointly holding more
than 3% of the company's shares shall be entitled to nominate candidates for non-independent
directors. The Board of Directors, Board of Supervisors or shareholders individually or jointly
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holding more than 1% of the company's shares shall be entitled to nominate candidates for
independent directors. An investor protection agency established by laws may publicly request
shareholders to entrust it with the exercise of the right to nominate independent directors on their
behalf.

The period during which a written notice of intention to propose a person for election as director
and a written notice by that person of his willingness to be elected are to be given to the Company
shall be at least 7 days, such period shall commence on the day after the date when the notice of
the general meeting convened for such election is dispatched and end no later than 7 days prior to
the date of such meeting.

The chairman and vice chairman of the board of directors shall be elected and removed by more
than one-half of all directors. The term of office of the chairman and vice chairman shall be 3
years and they shall be eligible for re-election and re-appointment.

Subject to relevant laws and administrative regulations, the Company in shareholders’ meeting
shall have the power by ordinary resolution to remove any director (including the managing
director or other executive directors) before the expiration of his term of office (but without
prejudice to any claim for damages under any contract).

The senior managers of the controlling entity (chairman, vice chairman, executive directors) can
also hold the positions of chairman, vice chairman or executive director, but the number shall not
exceed two.

An external director shall have enough time and necessary knowledge or skills to exercise his
duties. During the exercising of his duties, the Company shall provide the necessary information
for this external director. Any independent director can directly report to the shareholders’ general
meeting, the security supervisory authorities of the State Council and other relevant departments.

Directors need not hold any shares of the Company.

$UWLFOH ���

The board of directors shall be accountable to the shareholders’ general meeting and shall have the
following duties and powers:

(1) To be responsible for convening shareholders’ meeting and to report its work to the
shareholders’ meeting;

(2) To implement the resolutions passed at the shareholders’ general meeting;

(3) To determine the business plans and investment proposals of the Company;

(4) To prepare the annual financial budget and final accounts of the Company;

(5) To prepare the plans for profit distribution and plans for making up losses of the Company;

(6) To prepare proposals for the increase or reduction of the registered capital of the Company and
proposals for the issue of debentures of the Company;

(7) To propose plans for the Company’s major acquisitions, the purchase of the Company’s stocks
or the merger, division or dissolution, change of form of the Company;

(8) Subject to the scope of authorization of the shareholders’ general meeting, to decide on matters
including the Company’s overseas investment, purchase and disposal of assets, charging of assets,
matters in relation to external guarantee, commissioned wealth management, and connected
transactions;

(9) To determine the establishment of the Company’s internal management organization;

(10) To appoint or dismiss the general manager of the Company, secretary to the board of directors;
appoint or dismiss members of the senior management including the Company’s senior managerial
officers such as deputy managers and financial controller according to the nomination of the
general manager, and
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subsidiaries and investee subsidiaries;

(11) To formulate proposals for amendment of the Articles of Association of the Company;

(12) To formulate the basic management system of the Company;

(13) To manage the disclosure of information of the Company;

(14) Subject to compliance with the relevant laws, regulations and these Articles of Association, to
exercise the Company’s financing and borrowing rights and determine on the charging, leasing,
contracting or transfer of the Company’s material assets, and authorize the general manager and
deputy general managers to exercise such rights to a certain extent;

(15) To seek the shareholders’ approval in the general meeting for the appointment or change of
the accounting firm for the Company’s audit;

(16) To consider and review the working report and the work of the president general manager of
the Company;

(17) Decide to repurchase of the Company’s share(s) under the circumstances stated in clauses (3),
(5) and (6) of Article 35 of these Articles;

(18) To perform other duties and exercise other powers which are set out in laws,
administrative regulations, departmental rules or the Articles of Association.

Resolutions by the board of directors on matters referred to in the preceding paragraphs may be
passed by the affirmative votes of more than half of all directors with the exception of resolutions
on matters referred to in clauses (6), (7) and (11) which shall be passed by more than two-thirds of
all directors. The resolutions made by the board of directors under clause (17) of these Articles
shall require more than two-thirds of directors present.

Related party transactions that should be disclosed shall be submitted to the Board of directors for
deliberation after a special meeting of independent directors.

$UWLFOH ���

The board of directors shall explain to the general meeting regarding the non-standard auditors’
advice given by certified accountant in relation to the financial report of the Company.

$UWLFOH ���

The board of directors shall formulate the rules of procedure for meetings of the Board to ensure
the implementation by the Board of the resolutions of general meeting, to improve efficiency and
to have scientific decision-making.

$UWLFOH ���

The board of directors shall define the scope of external investment, purchases and sales of assets,
assets pledge, external guarantee issue, committed wealth management, connected transaction and
set up stringent procedures in review and decision making. In formulating a comprehensive
investigation, specialists and professionals should be gathered to assess the major investment
project and seek shareholders’ approval in general meeting.

$UWLFOH ���

Where there is a disposition of fixed assets by the board of directors and the aggregate of the
expected value of the consideration for the proposed disposition and the value of the consideration
for any disposition of fixed assets made within 4 months immediately preceding the proposed
disposition exceeds 33 per cent of the value of the fixed assets as shown in the latest balance sheet
reviewed by the shareholders’ general meeting, the board of directors shall not dispose or agree to
dispose of the fixed assets without the prior approval of shareholders’ general meeting.

In this Article, ‘disposition of fixed assets’ includes an act involving transfer of an interest in
property other than the pledge of fixed assets for security.

The validity of a disposition by the Company shall not be affected by a breach of the first
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paragraph of this Article.

In making decisions concerning market development, mergers and acquisitions, and investments
in new frontiers, if the value of such investments, mergers and acquisitions amounts to more than
10% of the Company’s total assets, the board of directors shall engage relevant experts and
professionals to examine and appraise which will form an important basis for the board’s decision.

$UWLFOH ���

The chairman of the board of directors shall exercise the following powers:

(1) To preside over the shareholders’ general meetings and to convene and preside over the
meetings of the board of directors;

(2) To review the implementation of the resolutions of the board of directors;

(3) To sign share certificates and debentures of the Company;

(4) To sign important documents of director board and other documents signed by Company’s
legal representative;

(5) To exercise the duties and rights on behalf of legal representative;

(6) In the event of emergency situations such as the occurrence of large-scale natural disasters, to
take special steps in handling the Company’s business according to the laws and the Company’s
interest; and to report to the Company’s board of directors and shareholders’ general meeting
afterwards;

(7) Other powers conferred by the board of directors.

Where the chairman of the board of directors is unable to perform his duties, the vice-chairman
designated by the chairman shall perform the duties on his behalf. Where the vice-chairman is
unable to or does not perform the duty, a director nominated by more than half of the directors
shall perform the duty.

$UWLFOH ���

Special committees shall be set for the board of directors.Special committees, including the Audit
Committee, the Nomination Committee, the Remuneration and Evaluation Committee and the
Strategy Committee, shall be set for the board of directors.

Such special committees shall be accountable to the Board and perform duties in accordance with
the Articles and the authorization of the board of directors. The proposal shall be proposed and
reviewed by the board. Such special committees comprise only directors. The independent
directors in each of the Audit Committee, Nomination Committee and Remuneration and
Assessment Committee shall form the majority in such committees and the convener of such
committees shall be an independent director. The convener of the Audit Committee shall be an
accounting professional, and the members of the Audit Committee shall not be the directors of the
senior managers of the Company.

The Board is responsible for making the work rules of such special committees, and the regulation
of such special committees’ operations.

The duties of these special committees shall be determined as per the relevant State provisions and
resolutions of the board of directors, and exercised after the approval of shareholders’ general
meeting resolutions.

(I) Main duties of audit committee

1. Recommend the employment or replacement of the external audit institutions;
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2. Monitor and evaluate the work of external audit institutions and internal auditing work;

3. Coordinate the communication of management level, internal audit department and the relevant
departments with the external audit institution;

4. Review the financial report of company and comment on it;

5. Monitor and evaluate the company's internal controls, review the company's internal systems,
and conduct audits of significant connected transactions;

6. Other matters granted by the Board of Directors of the Company and other matters related to the
relevant provisions of laws and regulations and the Shenzhen Stock Exchange.

The following matters shall be submitted to the Board of Directors for deliberation after the
approval of a majority of all members of the Audit Committee:

1. To disclose the financial information and internal control evaluation reports in the financial
accounting reports and periodic reports;

2. To hire or dismiss the account firm that undertake the Company’s auditing business.

3. To hire or dismiss the Company’s financial officers;

4. To change the accounting policies and estimates due to reasons other than change in accounting
standards or to correct the significant accounting mistakes.

5. Other matters stipulated in laws, administrative regulations, regulation of the CSRC, and the
articles of association of the Company.

(II) Main duties of the nomination committee

The Nomination Committee of the Board of Directors of a listed company is responsible for
formulating the criteria and procedures for selection of directors and senior managers, selecting
and reviewing the candidates for directors and senior managers and their qualifications, and
making recommendations to the Board of Directors on the following matters:

1. Nomination or appointment and removal of directors;

2. Appointment or dismissal of senior managers;

3. Laws and regulations, relevant provisions of the Shenzhen Stock Exchange and other matters
stipulated in the Articles of Association of the Company.

The Board of Directors shall record the opinions of the Nomination Committee and the specific
reasons for no adoption in the board resolutions, and disclose them if it does not adopt or fully
adopt the opinions of the Nomination Committee.

(III) Main duties of the remuneration and assessment committee

The Remuneration and Evaluation Committee of the Board of Directors of the listed company is
responsible for formulating and evaluating the assessment standards of directors and senior
managers, formulating and reviewing the remuneration policies and plans of directors and senior
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managers, and making recommendations to the Board of Directors on the following matters:

1. The remuneration of directors and senior managers of the Company;

2. Formulation or changes of stock incentive plans and employee stock ownership plans, and
encouragement of objects to achieve the conditions for granting and exercising rights and
interests;

3. Arrangement of shareholding plans of directors and senior managers in subsidiaries to be split;

4. Other matters as stipulated by laws, administrative regulations, Provisions of the China
Securities Regulatory Commission and Articles of Association.

The Board of Directors shall record the opinions of the Remuneration and Evaluation Committee
and the specific reasons for no adoption in the board resolutions, and disclose them if it does not
adopt or fully adopt the opinions of the Remuneration and Evaluation Committee.

(IV) Major responsibilities and authorities of the Strategy Committee:

1. Conduct research and make proposals on the strategic planning for long - term development of
the Company;

2. Conduct research and make proposals on major investment and financing plans that require
approval from the Board under the Articles of Association;

3. Conduct research and make proposals on major capital operation and asset management
projects that require approval from the Board under the Articles of Association;

4. Conduct research and make proposals on other major issues affecting the development of the
Company, including research and development of major products and technologies of the
Company , major business programs or plans, and key strategic cooperation arrangements;

5. Excusive the implementation of the above matters;

6. Other matters delegated by the Board.

$UWLFOH ���

Meetings of the board of directors shall be held at least four times a year and shall be convened by
the chairman of the board of directors and notice of meeting shall be served on all directors 10
days prior to the meeting.

In case of the following conditions, the chairman of the board of directors shall hold a provisional
board meeting within five days after proposal is:

(1) Jointly proposed by at least one third of the directors;

(2) Proposed by the supervisory committee;

(3) Proposed by at least one tenth of shareholders with voting right;

(4) Proposed by at least half of the independent directors;

(5) Proposed by the general manager.
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the board of directors shall be passed by more than half of the directors.

If more than one fourth of the directors or two external directors think that the information of
matters discussed is not sufficient or provided with unclear proofs, such part of the matters for
discussion can be postponed or delayed under joint proposal to the board of directors, and the
board of directors shall accept this proposal.

When any director or his associate has interest in a matter to be resolved by the directors, such
director shall not participate in the discussion and abstain from voting. In counting the quorum for
attending the board meeting, such director shall not be counted.

Resolutions of the board meeting shall be passed by more than half of the uninterested directors.
In case there were less than three uninterested directors attending the meeting, such matter shall
then be put forth to the shareholders’ general meeting for consideration.

$UWLFOH ���

Directors shall attend the meetings of the board of directors
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Company shall timely disclose any objection of the independent director, if any.

Independent directors who do not meet the qualifications or independence requirements for being
a director of a listed company as stipulated in laws and regulations shall immediately cease to
perform their duties and resign from their positions. If the independent director fails to resign from
his/her post, the Board of Directors shall immediately remove him/her from/her his post according
to the provisions when it becomes aware or shall become aware of the occurrence of such fact.

If the independent director resigns or is removed from his post due to the circumstances specified
in the preceding paragraph, resulting in the proportion of independent directors in the Board of
Directors or its special committees inconsistent with the provisions of these laws and regulations
or the Articles of Association, or the absence of accounting professionals among the independent
directors, the company shall complete the by-election within sixty days from the occurrence of the
aforesaid facts.

If the member of directors falls below the minimum statutory requirement due to a director’s
resignation, or in the event that the proportion of independent directors on the Board of Directors
of the Company or its specialized committees does not comply with the laws and regulations or
the provisions of the Articles of Association due to the resignation of an independent director, or in
the event that there is no accounting professional among the independent directors, the former
directors shall still perform their duties as directors in accordance with the requirements of laws,
administrative regulations, departmental rules and the Articles of Association before the
appointment of the re-elected directors.

Save for the circumstances referred to in the preceding paragraph, the director’s resignation takes
effect upon delivery of his/her resignation report to the board.

$UWLFOH ���

When a director’s resignation takes effect or his/her term of service expires, the director shall
complete all transfer procedures with the Board. His/her duties towards the Company and the
shareholders do not necessarily cease before the resignation letter becomes effective or within
twelve months after it has become effective or after the end of his/her term of service in
accordance with these Articles of Association.

$UWLFOH ���

Unless legally authorized by the Articles of Association or the board, no director shall act on
behalf of the Company or the board. When a director acts in his/her own name and a third party
reasonably considers such director acts on behalf of the Company or the board, such director shall
declare in advance his/her position and capacity.

$UWLFOH ���

Independent directors shall be appointed in accordance with the relevant provisions of law,
administrative regulations and departmental rules, the business rules of the CSRC and the stock
exchanges and the relevant provisions of the Articles of Association, play the roles of participating
in the decision-making, supervising, checking, balancing, and professional consulting in the Board
of Directors, safeguard the overall interests of the listed company, and protect the lawful rights
and interests of the small and medium-sized shareholders.

$UWLFOH ���

For matters requiring resolution of the provisional board meeting, when the content of the
resolution to be proposed is given to all directors in writing, and the number of directors signed
with consent reaches the required number of directors as specified in Article 145 and Article 157
of this chapter, a valid resolution can be formed without any board meeting held.

$UWLFOH ���

The board of directors shall cause the matters resolved at the meeting to be recorded in the
minutes of the meeting. The directors present at the meeting and the person recording the minutes
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shall sign on such minutes. The opinions of independent directors shall be specified in the board
resolution. If an independent director votes against or abstains from voting on a proposal of the
Board of Directors, he shall state the specific reasons and basis, the legal compliance of the
matters involved in the proposal, possible risks, and the impact on the rights and interests of the
listed company and minority shareholders. While disclosing the resolutions of the Board of
Directors, the Company shall also disclose the dissenting opinions of the independent directors,
and set them out in the resolutions of the Board of Directors and the meeting minutes. The
directors are liable for the resolutions passed at the meeting of the board of directors. If a
resolution of the board of directors contravenes the laws, administrative regulations or these
Articles of Association of Association as a result of which the Company sustains substantial losses,
the directors participating in the passing of such resolutions shall be liable to compensate the
Company provided that if it can be proved that a director expressly objected to the resolution
when the resolution was put to vote and that such objection was recorded in the minutes of the
meeting, such director may be exempted from such liability. If the board resolution is in breach of
laws, administrative regulations or the Articles of Association, the director giving an affirmative
vote shall bear the direct responsibilities; the director who gives an objection and a negative vote
in the meeting minutes can be exempt from the responsibilities; the director who has abstained
voting or has not attended the meeting nor authorized another person to attend the meeting shall
not be exempt from the responsibilities; the director who gives a definite objection during the
discussion but no negative votes shall not be exempt from the responsibilities.

The board minutes shall be maintained in the filing of the Company for at least 10 years.

$UWLFOH ���

The minutes of a board meeting shall include the following contents:

(I) Date and place of the meeting and name of the convener;

(II) Names of the directors attending the meeting and names of the directors (proxies) appointed
by others to attend the board meeting;

(III) Agenda of the meeting;

(IV) Main points of directors’ speeches;

(V) Method and results of the voting for each proposal (the voting result should specify the
number of votes for and against the proposal or abstention).

&KDSWHU �� 6HFUHWDU\ WR WKH %RDUG RI 'LUHFWRUV

$UWLFOH ���

The Company shall have a secretary to the board of directors. who shall be a senior officer of the
Company and shall be accountable to the Company and the board of directors.
The board of directors shall set its secretary office according to its needs.

$UWLFOH ���

The secretary to the board of directors of the Company shall be a natural person who shall have
the necessary professional knowledge and experience and who shall be selected, appointed and
dismissed by the board of directors. Appointment or dismissal of the secretary to the board of
directors shall be approved by the board of directors at a meeting but shall not in the form of
circulation of written resolution. His principal duties are:

(1) Responsible for documents keeping, to ensure the Company has complete constitutional
documents and records;

(2) To ensure that the Company prepares and files documents and reports as required by
authorities in accordance with laws;

(3) In charge of information of the Company’s shareholders, to ensure that the register of
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shareholders of the Company is properly maintained and that persons entitled to receive such
records and documents are provided with the relevant records and documents without delay;

(4) To be responsible for the disclosure of information of the Company, and ensure the timeliness,
accuracy, legality, truth and integrity of the disclosure of information of the Company;

(5) To organize recording and collating the discussed matters of the general meeting and board
meeting, sign on the resolutions of meeting, and ensure the accuracy of meeting minutes;

(6) Other duties specified by the Articles of Association and the listing rules of the stock exchange
where the Company’s shares are listed.

The secretary to the board of directors shall receive professional training, pass examination and
obtain qualification certificate of the stock exchange and shall be appointed by the Board and
reporting to the stock exchange for record and announced publicly; the secretary to the board of
directors without such certificate shall be appointed by the Board upon the stock exchange’s
approval.

$UWLFOH ���

A director or other senior management member of the Company may also act as the secretary to
the board of directors of the Company.

The senior management of the controlling shareholder and beneficial controller of the Company
shall not serve as the secretary to the board of directors concurrently.

Where the office of secretary to the board of directors of the Company is held concurrently by a
director, and an act is required to be done by a director and the secretary to the board of directors
of the Company separately, the person who holds the office of director and secretary to the board
of directors of the Company may not perform the act in a dual capacity.

While the board of directors engages a secretary, it shall also engage at least one securities
administrative representative, who shall perform the duty of the secretary while the secretary is
incapable of performing his/her duty. Such securities administrative representative shall have the
required qualifications as the secretary, obtained qualification certificates by taking professional
training course and passing the qualification examination organized by stock exchange.

&KDSWHU �� *HQHUDO 0DQDJHU DQG 2WKHU 6HQLRU 0DQDJHPHQW

$UWLFOH ���

The Company shall have one general manager who shall be appointed or dismissed by the board
of directors. The term of office for the general manager shall be three years, upon the expiry of the
term of office, the general manager shall be eligible for re-election and re-appointment.

The Company shall have certain deputy general managers and one financial controller to assist in
general manager’s work, who shall be nominated by the general manager and appointed or
dismissed by the board of directors.

Senior management of the Company shall not take up executive positions in the controlling
shareholder of the Company except for the role of a director or supervisor. Any member of the
senior management of the Company’s controlling shareholder who serve concurrently as a director
or supervisor of the Company shall ensure that he/she has sufficient time and effort to work for the
Company.

$UWLFOH ���

The general manager shall be accountable to the board of directors and shall perform the
following functions:

(1) To be in charge of the production and business operation of the Company, to organize the
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If the term of the supervisors has expired and the new supervisory committee has not been elected,
or the number of supervisors is below the statutory requirements due to resignation of supervisors,
the current supervisors shall perform their duties according to laws, administrative regulations and
the Articles of Association.

$UWLFOH ���

The supervisory committee shall comprise two external supervisors (independent supervisors) and
one staff representative of the Company. The staff representative shall be elected and removed as
supervisor at the staff congress, staff meeting or in other democratic forms by the staff of the
Company. External supervisors shall be elected and removed at the general meeting.

External supervisors (i.e. supervisors who do not hold any position in the Company) shall
comprise one half or more of the supervisory committee and at least two of whom shall be
independent supervisors (i.e. supervisors who are independent of shareholders and do not hold any
position in the Company). External supervisors are entitled to report on the integrity and diligence
of the Company’s management to the general meeting independently.

$UWLFOH ���

The directors, general managers, deputy general managers, financial controllers and secretary of
the board of directors of the Company shall not concurrently serve as supervisors.

$UWLFOH ���

The supervisors shall guarantee the authenticity, accuracy and completeness of the information
disclosed by the Company.

$UWLFOH ���

The supervisors may attend the board meeting as non-voting delegate, and make inquiry or
proposal in respect of the board resolutions.

$UWLFOH ���

A meeting of the supervisory committee shall be held at least every six months and shall be
convened by the chairman of the supervisory committee. A supervisor may request to convene an
extraordinary supervisory committee meeting.

$UWLFOH ���

The supervisory committee shall carry out the following duties:

(1) To audit the periodical reports of the Company prepared by the board of directors and express
their opinions in writing;

(2) To inspect the financial status of the Company;

(3) To supervise the performance of duties of the directors and senior management and propose to
remove such directors and senior management who violate the laws, administrative regulations,
the Articles of Association or the resolutions passed at the general meetings;

(4) If an act of the directors and senior management is prejudicial to the interests of the Company,
to request them to rectify such act;

(5) To propose to convene an extraordinary general meeting and, if the board of directors fails to
perform its duty to convene and chair a general meeting according to the Company Law, to
convene and chair the general meeting;

(6) To put forward proposals to a general meeting;

(7) To initiate legal proceedings against directors or senior management in accordance with Article
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151 of the Company Law;

(8) To investigate any irregularities in the operation of the Company and to engage accounting
firms, law firms and other professional institutions to assist in the investigation when necessary at
the expense of the Company.

(9) To attend meetings of the Board;

(10) Other duties and powers required under the Articles of Association or authorized in the
general meeting.

$UWLFOH ���

The procedure of meetings of the supervisory committee shall be as follows:

For regular meetings and extraordinary meetings of the supervisory committee, a notice of
meeting shall be given to all supervisors 10 and 5 days respectively prior to the date of meeting
through direct delivery, facsimile, email or other ways.

In the event of emergency requiring convening extraordinary meetings of the supervisory
committee, a notice of meeting can be issued through telephone or other verbal means, but the
convener should make explanations in the meeting.

A resolution of the supervisory committee shall be passed by two-thirds or more of the
supervisors.

$UWLFOH ���

Reasonable expenses incurred in engaging professionals such as lawyers, certified public
accountants and practicing auditors in the course of discharging the duties of the supervisory
committee shall be borne by the Company.

$UWLFOH ���

The supervisory committee shall formulate rules of procedure for meetings of the supervisory
committee and shall clarify methods for business discussions and voting procedures to ensure the
work efficiency and scientific decision making of the supervisory committee.

The rules of procedure for meetings of the supervisory committee shall be appendix to the Articles
of Association and shall be formulated by the supervisory committee and approved by the general
meeting.

$UWLFOH ���

The supervisory committee shall file resolutions as meeting minutes, which shall be signed by the
attending supervisors and the recorder. Any supervisor shall have the right to have an explanatory
note made in the minutes regarding his speech at the meeting. The minutes of meetings of the
supervisory committee shall be kept by the secretary of the board of directors as archives of the
Company for at least 10 years.

The notice of meetings of the supervisory committee shall specify:

(1) the date, venue and duration of the meeting;

(2) the reasons and agenda of the meeting;

(3) the date of notice given.
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$UWLFOH ���

Supervisors shall carry out their supervisory duties in good faith in accordance with laws,
administrative regulations and the Articles of Association.

&KDSWHU �� 4XDOLILFDWLRQV DQG 2EOLJDWLRQV RI 'LUHFWRUV� 6XSHUYLVRUV� *HQHUDO 0DQDJHU�
'HSXW\ *HQHUDO 0DQDJHUV DQG 2WKHU 6HQLRU 0DQDJHPHQW

$UWLFOH ���

A person may not serve as a director, supervisor, general manager, deputy general manager or
other senior management of the Company if any of the following circumstances apply:

(1) The person lacks civil capacity or such capacity is otherwise being restricted;

(2) The person has been convicted of an offence of corruption, bribery, misappropriation or
embezzlement of properties or disrupting the economic order of the socialist market, and less than
5 years have elapsed since the expiration of the enforcement period; or the person has been
deprived of political rights due to conviction and less than 5 years have elapsed since the
expiration of the enforcement period;

(3) The person is a former director or factory manager or manager of a company or an enterprise
which has become insolvent as a result of improper operation and management and such person is
personally liable for the insolvency of such company or enterprise, where less than three years
have elapsed since the date of completion of the insolvency and liquidation of such company or
enterprise;

(4) The person was the legal representative of a company or an enterprise whose business license
has been revoked as a result of the violation of the laws and who is personally liable, where less
than three years have elapsed since the date of revocation of the business license of such company
or enterprise;

(5)The person has a relatively large amount of personal indebtedness which is due and
outstanding;

(6)The person is under criminal investigation by the judicial authorities due to violation of
criminal laws, where such investigation is still pending;

(7) The person is currently being barred by the China Securities Regulatory Commission from
participating in the securities market;

(8) The person is a non-natural person;

(9) The person has been convicted of offences under the provisions of the relevant securities
regulations by a relevant supervisory authority which involved fraud or dishonest acts and where
less than five years have elapsed since the date of such conviction.

(10) Other contents set by the laws, administrative regulations or departmental rules.

$UWLFOH ���

The validity of an act of a director, general manager, deputy general manager and other senior
management of the Company acting on behalf of the Company vis-a-vis a bona fide third party
shall not be affected by the irregularities in the appointment, election or qualification of such
person.

$UWLFOH ���

In addition to the obligations required by the laws, administrative regulations or listing rules of the
stock exchanges on which the Company’s shares are listed, the director, supervisor, general
manager, deputy general manager and other senior management shall bear the following
obligations for each shareholder during the implementation of duties and rights given by the
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Company:

(1) Not make the Company exceed the business scope specified by its business license;

(2) Act honestly and in the best interests of the Company;

(3) Not to expropriate the Company's property in any way, including (without limitation)
usurpation of opportunities which benefit the Company;

(4) Not deprive of the personal rights and interests of shareholders, including but not limited to
distribution rights or voting rights, save and except for the reorganization approved by the
shareholders’ general meeting in accordance with the Articles of Association.

$UWLFOH ���

In exercising his rights or discharging his duties, the director, supervisor, general manager, deputy
general manager and other senior management owes a duty to exercise the care, diligence and skill
of a reasonable and prudent person acting under similar circumstances.

The board of directors should periodically review the time required for directors to perform their
duties for the Company and whether each director has provided sufficient time to perform his
duties. Directors should also provide their training records to the Company.

$UWLFOH ���

In discharging his duties, a director, supervisor, general manager, deputy general manager and
other senior management of the Company shall observe the fiduciary principle and shall not put
himself in a position where his personal interests and his duties may conflict. Such principle shall
include but not be limited to, the undertaking of the following obligations:

(1) To act honestly in the best interests of the Company;

(2) To exercise powers within, and not to exceed the scope of, his authority;

(3) To exercise the discretionary power vested in him personally and not allow himself to act
under the direction of another person and, unless and to the extent permitted by law or
administrative regulations or the informed consent of the shareholders’ general meeting, not to
delegate the exercise of his discretion;

(4) To treat the shareholders of the same class equally and to treat the shareholders of different
classes fairly;

(5) Unless otherwise provided herein or with the informed consent of the shareholder’s general
meeting, not to enter into contracts, transactions or arrangements with the Company;

(6) Without the informed consent of the shareholder’s general meeting, not to use the property of
the Company in any manner for his own benefit;

(7) Not to exploit his position to accept bribes or other unlawful income and not to expropriate the
Company's property in any way, including (without limitation) usurpation of opportunities which
benefit the Company;

(8) Without the informed consent of the shareholder’s general meeting, not to accept any
commission in connection with the transactions of the Company;

(9) To abide by these Articles of Association of Association, to perform his duties faithfully, to
protect the interests of the Company, and not to pursue personal benefits by exploiting his position
and authority in the Company;

(10) Not to compete in any way with the Company unless with the informed consent of the
shareholder’s general meeting;

(11) Not to misappropriate the funds of the Company or to lend the funds of the Company to
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others; not to deposit the assets of the Company in the accounts opened under his own name or the
name of other persons; not to use the assets of the Company as security for the liabilities of the
shareholders of the Company or any other persons;

(12) Without the informed consent of the shareholder’s general meeting, not to disclose any
confidential information of the Company acquired during his term of office, nor shall he use such
information otherwise than for the Company's benefit, save that such information may be
disclosed to a court of law or other governmental authorities under the following situations:

1. Disclosure is required by law;

2. Disclosure is required in the public interest;

3. Disclosure is required in the interests of such director, supervisor, general manager,
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senior management with the Company), he shall disclose to the board of directors the nature and
extent of his interest at the earliest opportunity, whether or not the relevant matters are subject to
the approval by the board of directors in normal circumstances.

Unless the director, supervisor, general manager, deputy general manager and other senior
management of the Company so interested has disclosed such interest to the board of directors as
required in this Article and the board of directors has approved the same in a meeting in which he
has not been counted in the quorum and has refrained from voting, the Company shall have the
right to revoke such contract, transaction or arrangement except as against a bona fide party
without notice of the breach of the duty by the director, supervisor, general manager, deputy
general manager and other senior management concerned.

If any associate of a director, supervisor, general manager, deputy general manager and other
senior management of the Company is interested in certain contracts, transactions or arrangements,
such director, supervisor, general manager, deputy general manager and other senior management
shall also be deemed as interested in the same.

$UWLFOH ���

If, before the Company first considers the entering into of the relevant contract, transaction or
arrangement, a director, supervisor, general manager, deputy general manager and other senior
management of the Company gives written notice to the board of directors, stating that by reasons
of the facts contained in the notice, he is interested in such contract, transaction or arrangement to
be entered into
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the guarantor or the provision of property to secure the performance of obligations by the obligor.

$UWLFOH ���

Where a director, supervisor, general manager, deputy general manager and other senior
management of the Company is in breach of his obligations to the Company, the Company shall
apart from the various rights and remedies provided by laws and administrative regulations be
entitled to take the following measures:

(1) To demand the relevant director, supervisor, general manager, deputy general manager and
other senior management to pay damages for the losses sustained by the Company as a result
of the dereliction of duties on his part;

(2) To revoke any contract or transaction made between the Company and the relevant director,
supervisor, general manager, deputy general manager and other senior management, and a
contract or transaction made between the Company and a third party (if such third party
knows or should have known that the director, supervisor, general manager, deputy general
manager and other senior management representing the Company are in breach of the
obligations to the Company);

(3) To demand the relevant director, supervisor, general manager, deputy general manager and
other senior management to account for the profits obtained by him as a result of the breach of
the obligations;

(4) To recover from the relevant director, supervisor, general manager, deputy general manager
and other senior management the monies which should have been received by the Company
including, but not limited to, commission received by them;

(5) To demand the relevant director, supervisor, general manager, deputy general manager and
other senior management to return the interest earned or that may be earned from the monies
which should have been payable to the Company.

$UWLFOH ���

The Company shall enter into a contract in writing with directors and supervisors of the Company
in respect of remuneration, with the prior approval of the shareholders’ general meeting. The
remuneration matters as aforesaid shall include:

(1) The remuneration for acting as a director, supervisor or senior management of the Company;

(2) The remuneration for acting as a director, supervisor or senior management of a subsidiary of
the Company;

(3) The remuneration for the provision of other services in the management of the Company or its
subsidiaries; and

(4) The payment for compensation for loss of office or retirement of such directors and
supervisors.

Except pursuant to the contract as aforesaid, no legal proceedings shall be instituted by a director
or supervisor in respect of the benefits receivable by him in respect of the aforesaid matters.

$UWLFOH ���

There shall be a provision in the contract in relation to remuneration made between the Company
and a director or supervisor of the Company that the director or the supervisor of the Company
shall be entitled to the compensation or other payments as a result of loss of office or retirement
when the Company is to be taken over, provided that prior approval shall have been obtained at a
shareholders’ general meeting. A takeover of the Company referred to above shall mean one of the
following situations:

(1) A takeover offer to all shareholders has been made by any person;

(2) A takeover offer has been made by any person to enable the offeror to become the controlling
shareholder. The meaning of “controlling shareholder” is the same as that defined in Article
65 of these Articles of Association of Association.
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In the event that the relevant director or supervisor does not comply with the provisions of this
Article, any monies received by him shall belong to the persons who sold their shares as a result of
the offer made and the expenses incurred as a result of pro rata distribution of such monies shall
be borne by such director or supervisor and such expenses shall not be deducted from such
monies.

&KDSWHU �� )LQDQFLDO $FFRXQWLQJ 6\VWHP DQG 3URILW 'LVWULEXWLRQ

$UWLFOH ���

The Company shall establish the financial accounting system of the Company in accordance with
laws, administrative regulations and the provisions of the PRC accounting standards formulated
by the financial supervisory authorities of the State Council.

$UWLFOH ���

The Company should submit the Company’s annual financial report, within four months after the
end of a financial year, to China Securities Regulatory Commission and the stock exchange. The
Company should submit the interim financial report, within two months from the end of the first
six months of a financial year, to the relevant authorities authorized by China Securities
Regulatory Commission and the stock exchange. The Company should submit the Company’s
quarterly financial report, within one month from the end of the first three months and first nine
months of a financial year, to the relevant authorities authorized by China Securities Regulatory
Commission and the stock exchange. The above financial reports shall be prepared in accordance
with laws, administrative regulations and the provisions of departmental regulations.

$UWLFOH ���

The Company shall prepare a financial report at the end of each accounting year and the same
shall be audited in accordance with law.

The accounting year of the Company shall be calendar year from January 1 to December 31.

The financial report of the Company shall include the following financial and accounting
statements and schedules:

(1) Balance sheet;

(2) Profit and Profit distribution statement;

(3) Statement of change in equity;

(4) Statement of cash flows;

(5) Notes to the financial statements.

$UWLFOH ���

The financial report prepared by the Company in accordance with the relevant laws,
administrative regulations and regulatory documents issued by local government or supervisory
authorities shall be submitted by the board of directors of the Company to the shareholders at each
annual general meeting.

$UWLFOH ���

The financial report of the Company shall be made available at the Company for inspection by
shareholders 20 days prior to the holding of the annual general meeting. Each shareholder of the
Company shall be entitled to obtain the financial report mentioned in these Articles of Association
of Association.

Copies of aforesaid report, together with the director’s report, shall be sent by prepaid post to each
holder of overseas listed foreign invested shares at least 21 days prior to the annual general
meeting. The address of the recipient shall be the address recorded in the register of shareholders.
It can also be sent by publishing it through the website of Company and HKEX while following
the relevant procedures of the laws and regulations of the overseas listing location.

$UWLFOH ���

The financial report of the Company shall be prepared in accordance with PRC accounting
standards and legal regulations.
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$UWLFOH ���

The interim results or financial information published or disclosed by the Company should be
prepared in accordance with PRC accounting standards and legal regulations.

$UWLFOH ���

The Company shall submit the directors’ report and its annual accounts and auditor’s reports for
these accounts to each shareholder at least 21 days prior to the date of annual general meeting and
within 90 days after the end of fiscal period.

The Company shall prepare an interim report conforming to the Main Board Listing Rules for the
first six months of each fiscal year, which shall be published within 60 days after the end of this
period.

$UWLFOH ���

No books of account other than those provided by law shall be established by the Company.
Assets of the Company shall not be deposited in an account maintained in any individual’s name.

$UWLFOH ���

The Company shall have an internal audit system and shall establish an internal audit department
or have internal audit staff, for the carrying out of internal audit and supervision on the financial
income and expenditure and economic activities of the Company under the leadership of the board
of directors.

$UWLFOH ���

The Company’s internal audit system and audit staff’s duties shall be implemented after the
approval of the board of directors. The person in charge of the audit shall be accountable and
report to the board of directors.

$UWLFOH ���

The profit after tax of the Company shall be distributed in the following order of priority:

(1) Making up losses;

(2) Allocation to the statutory surplus reserve;

(3) Allocation to the discretionary surplus reserve approved by the resolutions of shareholders’
general meeting;

(4) 10% of profits available for distribution to shareholders may be allocated as the bonus fund
with approval by the resolution of shareholders’ general meeting;

(5) Payment of dividends for ordinary shares.

No dividend or bonus shall be distributed by the Company before losses have been made up and
allocations to the statutory surplus reserve have been made.

$UWLFOH ���

The reserve fund of the Company includes surplus reserve and capital reserve. The surplus reserve
fund includes statutory surplus reserve and discretionary surplus reserve.

$UWLFOH ���

The Company shall allocate 10% of the profit after tax to the statutory surplus reserve. Further
allocation need not be made if the accumulated amount of the statutory surplus reserve has
reached 50% of the Company’s registered capital.

If the statutory surplus reserve is not sufficient to make up the losses of the Company in the
preceding years, the profits of that year shall be used for making up such losses before the
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When the conditions of cash dividend are met, priority shall be given to profit distribution by way
of cash dividend. The objective of the cash dividend policy is residual dividend. When the
Company’s audit report in the most recent years shows an modified opinion or unqualified
opinions with significant uncertainty of going concern or the asset-liability ratio is higher than a
certain proportion or operating cash flow is lower than a certain level, it is possible not to make a
profit distribution.

Annual profit distribution shall be made if the Company records a profit for the year and has
distributable profits. Should conditions permit, the Company may distribute interim profits. Under
the conditions of profit distribution, the Company is encouraged to increase the frequency of cash
dividends to stabilize the investors’dividend distribution expectation.

(III) Decision-making mechanism and procedure

1.Procedure and requirement for the Board in considering profit distribution: During the
Company’s profit distribution, the Board shall first prepare a distribution proposal. In considering
the specific cash dividend scheme, the Board shall carefully study and discuss the timing,
conditions and minimum ratio for the Company’s cash dividends.

2.Procedure and requirement for considering profit distribution proposals at the general meeting:
The profit distribution proposals of the Company approved by the Board shall be considered at the
general meeting of the Company. In considering the specific plan for cash dividends at the general
meeting, multiple channels shall be utilized for active communication and exchange with
shareholders, particularly minority shareholders whose viem䬀e
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industry where the Company operates, stage of development, the Company’s own operating model,
profitability and any significant capital expenditure arrangement in identifying the following
situations, and shall make differentiated cash dividend policies in accordance with the provisions
of the Articles of Association of the Company:

1. If the Company is in the mature stage without significant capital expenditure arrangement,
cash dividends shall account for a minimum of 80% profit distribution;

2. If the Company is in the mature stage and has a significant capital expenditure arrangement,
cash dividends shall account for a minimum of 40% profit distribution; and

1. If the Company is in the growth stage with a significant capital expenditure arrangement, cash
dividends shall account for a minimum of 20% profit distribution.

Should it be difficult to identify the Company’s stage of development, and there is a significant
capital expenditure arrangement, such situations can be addressed pursuant to the item (3) of the
preceding paragraph.

(VI) Conditions for distributing share dividends

Based on the accumulated distributable profits, provident fund and cash flow status, the Company
may distribute profits in the form of shares as necessary, provided that a sufficient amount of cash
dividends and a reasonable size of share capital are ensured for the Company. The specific
dividend payout ratio shall be submitted to the general meeting for consideration after being
reviewed and approved by the Board of the Company. Apart from the above reasons, where the
Company distributes profits in the form of shares, it shall consider practical and reasonable factors
such as the growth of the Company and the dilution of net assets value per share.

(VII)Supervision and binding mechanisms on profit distribution

The supervisory committee shall supervise the implementation of dividend distribution policies,
shareholders’ return plans and decision-making procedures of the Company by the Board and the
management.

(VIII) Adjustment mechanism for profit distribution policies

1. Where it is necessary for the Company to adjust its profit distribution policy based on the
circumstances of production operation, investment plans and needs for long-term development or
the change of external operation environment, the adjusted profit distribution policy shall not
breach the relevant provisions of CSRC and the stock exchange.

2. Resolutions on adjusting the profit distribution policy shall be formulated by the Board.

3. Resolutions on adjusting the profit distribution policy shall be submitted to the Board and the
general meeting for consideration respectively, and shall be submitted to the general meeting for
approval upon being approved by the Board. The Company may arrange online voting channels,
such as the trading system of the stock exchange and the internet voting system, to provide
convenient access for public shareholders to engage in general meetings. Resolutions on adjusting
the profit distribution policy as considered by the general meeting shall be approved by more than
2/3 of shareholders with voting rights who attend such general meetings.

(IX) The profit distributed by the Company shall not go beyond the scope of accumulated
distributable profit.

(X) If the Board fails to make a cash profit distribution proposal, the Company shall disclose in
its periodic report the reasons for no dividend distribution, and the uses and plans for such
undistributed capital retained by the Company, and the next step taken to increase the level of
investors’ returns, and the Company shall also disclose the implementation of its cash dividend
distribution policy during the reporting period.

(XI) Where any shareholder misappropriates the funds of the Company, the Company shall deduct
the cash dividends to the shareholder during cash dividend distribution, to compensate the
misappropriated capital.

$UWLFOH ���

After the shareholders make a decision for distribution of profits in general meeting, or after the
Board of Directors formulates a specific plan in accordance with the conditions and upper limit of
the interim dividend for the next year that approved by the annual general meeting of shareholders,
the board of directors must finish distributing the dividends (or shares) within two months.

$UWLFOH ���

Dividends or other payments declared by the Company to be payable to holders of domestic
shares shall be declared, calculated, and paid in Renminbi within two �᐀ond

afteo

thd

decbu
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date. Dividends or other payments payable to holders of overseas listed foreign shares shall be
declared and calculated in Renminbi, and paid in in the local currency of the place in which such
overseas listed foreign shares are listed (if such shares are listed in more than one place, then the
currency of the principal place on which such shares are listed as determined by the board of
directors) within two months after the declaring date.

$UWLFOH ���
The Company shall pay the dividends and other payments to the holders of overseas listed foreign
shares according to the national provisions for foreign exchange management. Unless specified in
respective provisions, the applicable conversion rate is an average closing quotation declared by
the People’s Bank of China a week before the date on which the dividends and other payments are
declared.

$UWLFOH ���

When distributing dividends, the Company shall withhold on behalf of the individual shareholders
the tax payable on dividend income in accordance with PRC tax law.

$UWLFOH ���

The Company shall appoint receiving agents on behalf of the shareholders of overseas listed
foreign shares. Receiving agents shall receive on behalf of the relevant shareholders dividends
distributed and other monies payable by the Company in respect of the overseas listed foreign
shares.

The receiving agent appointed by the Company shall comply with the laws and the requirements
of the regulations of the stock exchange where the shares of the Company are listed.

The receiving agents appointed for holders of overseas listed foreign shares listed on the Hong
Kong Stock Exchange shall each be a company registered as a trust company under the Trustee
Ordinance of Hong Kong.

&KDSWHU ��  ԦQJ�
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(1) Access the accounting books, records and vouchers of the Company at any time, and request
the Company’s director, general manager and deputy general manager or other senior
management to provide the relevant information and esxplanation;

(2) Request the Company to take all reasonable measures in order to obtain such information and
explanation from the subsidiaries the Company as are necessary for the discharge of its duties;

(3) Attend shareholders' general meetings and to receive all notices of, and other communications
relating to, any shareholders' general meeting which any shareholder is entitled to receive, and
to speak at any shareholders' general meeting in relation to matters concerning its role as the
Company's accounting firm.

$UWLFOH ���

If there is a vacancy in the position of auditor of the Company, the board of directors may appoint
an accounting firm to fill such vacancy before the convening of the shareholders' general meeting.
Any other accounting firm which has been appointed by the Company may continue to act during
the period during which a vacancy arises.

$UWLFOH ���

The shareholders’ general meeting may by ordinary resolution remove the Company's auditors
before the expiration of its term of office, irrespective of the provisions in the contract between the
Company and the Company's auditors. However, the accounting firm's right to claim for damages
which arise from its removal shall not be affected thereby.

$UWLFOH ���

The remuneration of an accounting firm or the manner in which such firm is to be remunerated
shall be determined by the shareholders’ general meeting. The remuneration of an accounting firm
appointed by the board of directors shall be determined by the board of directors.

$UWLFOH ���

The Company’s appointment, removal and non-reappointment of an accounting firm shall be
resolved by shareholders’ general meeting. The resolution of the shareholders’ general meeting
shall be filed with the securities regulating authorities of the State Council.

Where it is proposed that any resolution be passed at a shareholders’ general meeting concerning
the appointment of an accounting firm, which is not an incumbent firm, to fill a casual vacancy in
the office of the accountants’ firm, or to reappoint a retiring accounting firm appointed by the
board of directors to fill a casual vacancy, or to remove the accounting’ firm before the expiration
of its term of office, the following provisions shall apply:

(1) A copy of the proposal about appointment or removal shall be sent to the firm proposed to be
appointed or proposing to leave its post or the firm that has left its post in the relevant fiscal
year before notice of meeting is given to the shareholders. Leaving includes leaving by
removal, resignation and retirement.

(2) If the leaving firm makes representations in writing and requests the Company to notify the
shareholders of such representations, the Company shall (unless the representations are
received too late):

1. in any notice given to shareholders about a resolution to be made, state the representations
that has been made by the leaving accounting firm; and

2. attach a copy of the representations to the notice and deliver it to the shareholders as required
by the Articles of Association.

(3) If the firm’s representations are not sent in accordance with paragraph (2) of this Article, the
relevant firm may require that the representations be read at the shareholders’ general
meeting and may make further complaints.

(4) An accounting firm that is leaving its post shall be entitled to attend:
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1. the shareholders’ general meeting relating to the expiry of its term of office;

2. any shareholders’ general meeting where it is proposed to fill the vacancy caused by its
removal; and

3. any shareholders’ general meeting convened for its resignation.

The leaving accounting firm is entitled to receive all notices of, and other communications relating
to, any such meetings, and to speak at such meetings in relation to matters concerning its role as
the former accounting firm of the Company.

$UWLFOH ���

Prior to the removal or the non-renewal of the appointment of an accounting firm, a 30 days
advance notice shall be given to the accounting firm and such firm shall be entitled to make
representation at the shareholders’ general meeting. Where the accounting firm resigns from its
post, it shall make clear to the shareholders’ general meeting whether there has been any
impropriety on the part
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The Company decides its labour and payroll systems and payment methods in accordance with the
relevant laws and regulations of the State and the economic benefits of the Company.

$UWLFOH ���

The Company shall endeavour to improve its employee benefits and to continually improve the
working environment and living standards of its employees.

$UWLFOH ���

The Company shall accrue the medical, retirement, unemployment and industrial injury insurance
fund, and establish the labor insurance system in line with relevant laws and regulations of the
State.

&KDSWHU �� 7UDGH 8QLRQ 2UJDQL]DWLRQ

$UWLFOH ���

Labour union is organized to protect the legitimate interest of employes in accordance with the
Trade Union Law of the People’s Republic of China. The Company shall provide necessary
conditions for activities of the trade union

$UWLFOH ���

When employees have established a trade union according to laws, the Company shall appropriate
2% of total monthly wage for employees to a trade union fund. The fund shall be used by the trade
union of the Company in accordance with the Measures for the Management of the Income and
Expenditures of Basic-Level Trade Unions.

&KDSWHU �� 0HUJHU DQG 'LYLVLRQ RI WKH &RPSDQ\

$UWLFOH ���

In the event of the merger or division of the Company, a plan shall be presented by the Company's
board of directors and shall be approved in accordance with the procedures stipulated in these
Articles of Association. The Company shall then go through the relevant approval process. A
shareholder who objects to the plan of merger or division shall have the right to demand the
Company or the shareholders who consent to the plan of merger or division to acquire such
dissenting shareholders' shareholding at a fair price. The contents of the resolution of merger or
division of the Company shall constitute special documents which shall be available for inspection
by the shareholders of the Company.

Such special documents shall be sent by mail to holders of overseas listed foreign shares at the
address registered in the register of shareholders.

$UWLFOH ���

The Company shall notify the creditors within 10 days of the date of merger or division resolution
of the general meeting of shareholders, and make a public notice in a newspaper within 30 days.

$UWLFOH ���

The merger of the Company may take the form of either merger by absorption or merger by the
establishment of a new company. A company that absorbs another company is known as merger
by absorption whereby the company being absorbed shall be dissolved. The merger of two or
more companies by the establishment of a new company is known as merger by the establishment
of a new company, whereby the merged companies shall be dissolved.

In the event of a merger, the merging parties shall execute a merger agreement and prepare a
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Company's declaration of its own insolvency, the board shall include a statement in its notice
convening a shareholders' general meeting to consider the proposal to the effect that, after making
full inquiry into the affairs of the Company, the board of directors is of the opinion that the
Company will be able to pay its debts in full within 12 months from the commencement of the
liquidation.

Upon the passing of the resolution by the shareholders’ general meeting for the liquidation of the
Company, all functions and powers of the board of directors shall cease.

The liquidation committee shall act in accordance with the instructions of the shareholders'
general meeting to make a report at least once every year to the shareholders' general meeting on
the committee's income and expenses, the business of the Company and the progress of the
liquidation; and to present a final report to the shareholders' general meeting on completion of the
liquidation.

$UWLFOH ���

The liquidation committee shall, within 10 days of its establishment, send notices to creditors and
shall, within 60 days, publish a public announcement in a newspaper.
.
A creditor shall, within 30 days of receipt of the notice, or for creditors who have not personally
received such notice, within 45 days of the date of the first public announcement, report its rights
to the liquidation committee. When reporting his rights, the creditor shall provide an explanation
of matters which are relevant thereto and shall provide evidential material in respect thereof. The
liquidation committee shall register the creditor's rights.

$UWLFOH ���

During the liquidation period, the liquidation committee shall exercise the following functions and
powers:

(1) to sort out the Company's assets and prepare a balance sheet and an inventory of assets
respectively;

(2) to inform creditors by notice or to public announcements;

(3) to dispose of and liquidate any unfinished businesses of the Company;

(4) to pay all outstanding taxes;

(5) to settle claims and debts;

(6) to deal with the surplus assets remaining after the Company's debts have been repaid;

(7) to represent the Company in any civil proceedings.

$UWLFOH ���

After it has sorted out the Company's assets and prepared the balance sheet and an inventory of
assets, the liquidation committee shall formulate a liquidation plan and present it to a shareholders'
general meeting or to the relevant governing authority for confirmation.

The Company's assets shall be distributed in accordance with the priority required by law or
regulation. If there is no applicable law, such distribution shall be carried out in accordance with a
fair and reasonable procedure determined by the liquidation committee.

Any surplus assets of the Company remaining after its debts have been repaid shall be distributed
to its shareholders according to the class of shares and the proportion of shares held.

During the liquidation period, the Company but shall not commence any new business activities.

$UWLFOH ���

If after sorting out the Company's assets and preparing a balance sheet and an inventory of assets
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$UWLFOH ���

If examination and approval by the competent authorities are required for the amendments to the
Articles of Association passed by resolutions at the shareholders’ general meeting, they shall be
submitted to the competent authorities for approval; where the amendments involve the registered
particulars of the Company, procedures for change of registration shall be handled in accordance
with the law.

$UWLFOH ���

The board of directors shall amend the Articles of Association according to the resolutions of the
shareholders’ general meeting and the opinions of the relevant competent authority.

$UWLFOH ���

Any amendments to the Articles of Association that involve information to be disclosed as
required by the laws and regulations, shall be publicly announced as required.

&KDSWHU �� 6HWWOHPHQW RI 'LVSXWHV

$UWLFOH ���

The settlement of disputes shall abide by the following rules:

(1) Whenever any disputes or claims arise between: holders of the overseas listed foreign shares
and the Company; holders of the overseas listed foreign shares and the Company's directors,
supervisors, general manager, deputy general manager and other senior management; or
holders of the overseas listed foreign shares and holders of domestic shares, in respect of any
rights or obligations arising from these Articles of Association, the Company Law or any
rights or obligations conferred or imposed by the Company Law or other relevant laws and
administrative regulations concerning the affairs of the Company, such disputes or claims
shall be referred by the relevant parties to arbitration.

Where a dispute or claim of rights referred to in the preceding paragraph is referred to
arbitration, the entire claim or dispute must be referred to arbitration, and all persons who
have a cause of action based on the same facts giving rise to the dispute or claim or whose
participation is necessary for the resolution of such dispute or claim, shall, where such person
is the Company, the Company's shareholders, directors, supervisors, general manager, deputy
general manager and other senior management of the Company, comply with the arbitration.

Disputes in relation to the definition and register of shareholders need not be resolved by
arbitration.

(2) A claimant may choose arbitration at either the China International Economic and Trade
Arbitration Commission in accordance with its rules or the Hong Kong International
Arbitration Centre in accordance with its Securities Arbitration Rules. Once a claimant refers
a dispute or claim to arbitration, the other party must submit to the arbitral body chosen by
the claimant.

If a claimant chooses arbitration at Hong Kong International Arbitration Centre, any party to the
dispute or claim may apply for a hearing to take place in Shenzhen in accordance with the
Securities Arbitration Rules of the Hong Kong International Arbitration Centre.

(3) If any disputes or claims of rights prescribed in subparagraph (1) above are referred to
arbitration, the laws of the People’s Republic of China shall apply, save as otherwise
provided in laws and administrative regulations.

(4) The arbitration award shall be final and binding on all parties.

&KDSWHU �� 1RWLILFDWLRQ

$UWLFOH ���

Save as provided otherwise in these Articles, notices, documents, information or written
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declaration by the Company to shareholders can be (1) delivered by hand (including courier), (2)
by post to each of the shareholders according to their respective addresses appearing on the
register of members , (3) by public notice on newspapers, (4) on the premise of complying with
laws, administrative regulations and relevant regulations of the security regulatory authority of the
listing location, by e-mail or on the website of the Company and the designate website of the stock
exchange of the listing location, or (5) by other forms specified by the articles of association.

If it is sent by post, the address shall be written clearly on the envelope carrying the notice and
sent in the form of prepaid mail. Unless otherwise specified in these Articles, the letter of the
notice shall be deemed as being received by the shareholders five days after the sending. Notices,
documents, information or written declarations delivered by way of public notice should be
published in newspapers in public circulation in Hong Kong (or the location of other shareholders)
and/or stipulated by securities regulatory authorities of the State or on the designated websites of
the stock exchanges, and shall be sufficient to enable shareholders whose registered addresses are
in Hong Kong to exercise their rights or comply with the terms of the notice. Upon publication of
such notice, all relevant shareholders shall be deemed to have received such notices, documents,
information or written declarations.

$UWLFOH ���

Where a notice is to be sent by post, it shall be placed in an envelope properly addressed with
postage prepaid, and is deemed served to shareholders on the date of dispatch.

$UWLFOH ���

Any notice, document, information or written statement given by a shareholder or Director to the
Company shall be delivered by hand or by registered mail to the legal address of the Company.
Where a notice of the Company is served by hand, the addressee shall be required to sign his name
(or affix his chop) on the receipt, and the signing date of the receipt shall be the date of service.

$UWLFOH ���

Shareholders or directors of the Company who want to prove that certain notices, documents,
information or written statements have been served on the Company shall provide evidential
materials showing the same have been served on the Company within the designated periods by
common practice of delivery, or evidential materials showing that the mailing address is correct
and the postage is fully paid.

&KDSWHU �� 6XSSOHPHQWDU\ $UWLFOHV

$UWLFOH ���

Definitions:

(1) De facto controller means a party that is not a shareholder of the company, but shall be
capable to control the act of the Company through investment relationship, agreement or
other arrangements.

(2) Connected relationship means the relationship between the controlling shareholder of the
Company, its de facto controller, directors, supervisors, senior management and enterprises
directly or indirectly controlled by it, as well as other relationships that may result in the
transfer of the Company's interests. However, state-owned enterprises do not have connected
relationship solely as a result of being controlled by the State.

$UWLFOH ���

The meaning of “Accounting Firm” is as same as “Auditor” herein.

$UWLFOH ���

All figures herein include the figure mentioned. The expressions of "above", "within" and "below"
shall include the figure mentioned whilst the expression of “under”, “beyond”, "less than" and
"more than" shall not include the figure mentioned.
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$UWLFOH ���

The board of directors may formulate detailed rules of the Articles of Association in accordance
with the provisions herein. Such detailed rules shall not contravene the provisions in the Articles
of Association.

$UWLFOH ���

These Articles of Association is written in Chinese. In case of any discrepancy between versions in
other languages or different versions and these Articles of Association, the latest Chinese version
approved for registration with the Shandong Administration for Industry & Commerce shall
prevail.

$UWLFOH ���

These Articles of Association shall be interpreted by the Company’s board of directors.

$UWLFOH ���

Appendices to these Articles of Association include procedural rules for shareholders’ general
meetings, procedural rules for meetings of the board of directors and procedural rules for meetings
of supervisors.
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