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3. Shouguang Hongsen Logistics Co., Ltd. (壽光市鴻森物流有限公司), a party acting in
concert with the Company, paid approximately RMB99.48 million to increase its shareholding in
the listed company, with all funds sourced from cash flow generated from its operating activities.
The paid-up capital of this company amounted to RMB11 million, of which the controlling
shareholder has contributed a capital amount of RMB10 million. The operating income of this
company in the past three years amounted to RMB5.68 million, RMB129 million and RMB243
million respectively. It is estimated that the operating income for this year would amount to more
than RMB400 million. The primary source of funds of this company for the increase in its
shareholding in







scale service (projects subject to being approved by the law and
business activities that can only be carried out after obtaining
approval from relevant authorities) ***

Operating period: From 29 July 2004̀
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Operating income 1,806,313.00 10,014,678.96 14,675,094.09

Net profit 10,528.42 -164,014.96 1,199,658.78

Gearing ratio 64.53% 95.49% 88.52%

5. Penalties, litigation and arbitration involving the company over the past five years

As at the issue date of this letter, save as disclosed below, such company is not subject to other
administrative penalties (except those obviously unrelated to the securities market), criminal
penalties and other significant civil lawsuits or arbitrations related to economic disputes.

Litigation involved: CNOOC Marketing Shandong Co., Ltd.* (中海油山東銷售有限公司),
the plaintiff, sued such company in a dispute over trademark infringement. In 2019, the court ruled
that the company shall pay RMB100,000 as compensation. This case does not constitute a liability
litigation during the operating period of Hongsen Logistics ( 鴻 森 物 流 ). The original actual
controller has paid the corresponding compensation and the case was concluded.

6. Profile of the main responsible person

Name Gender Position Nationality Ordinary place of
domicile

Right of abode in
other countries

Yu
Zhihao Male Executive

director China Weifang,
Shandong No

As at the issue date of this letter, the above person is not subject to other administrative
penalties (except those obviously unrelated to the securities market), criminal penalties and other
significant civil lawsuits or arbitrations related to economic disputes.

7. Information of the holding and controlling of more than 5% shares in other listed companies
by the company and its controlling shareholder, actual controller and related parties

As at the issue date of this letter, Shouguang Tianci Oil Products Co., Ltd.* (壽光市天賜成品

油有限公司) and its controlling shareholder, actual controller and related parties do not hold and
control more than 5% shares in other listed companies.

8. Information of the holding of more than 5% shares in banks, trust companies, securities
companies, insurance companies and other financial institutions by the company and its controlling
shareholder, actual controller and related parties

As at the issue date of this letter, Shouguang Tianci Oil Products Co., Ltd. (壽光市天賜成品

油有限公司) and its controlling shareholder, actual controller and related parties do not hold more
than 5% shares in banks, trust companies, securities companies, insurance companies and other
financial institutions.

5. Please illustrate if your Company and the parties acting in concert with it, the
controlling shareholders, actual controllers, directors, supervisors and senior management of
your Company and the parties acting in concert with it are included in the list of dishonest
persons subject to execution. If so, please describe the details and explain whether it is in
compliance with the requirements and reasons for an offeror’s qualification as stipulated in



the Article 6 of the “Management Measures on Takeover of Listed Companies*” (《上市公司
收購管理辦法》).

Reply:

1. Please illustrate if your Company and the parties acting in concert with it, the controlling
shareholders, actual controllers, directors, supervisors and senior management of your Company
and the parties acting in concert with it are included in the list of dishonest persons subject to
execution.

As at the issue date of this letter, the controlling shareholders, actual controllers, directors,
supervisors and senior management of the Company and parties acting in concert with it mainly
include: (1) Shandong Zhimeng Holdings Co., Ltd.* (山東智夢控股有限公司): Xue Mingliang (薛
明亮), the controlling shareholder, actual controller, executive director and manager, and Guofang
(國方), the supervisor; (2) Shouguang Panjin Property Co., Ltd.* (壽光市磐金置業有限公司):
Shandong Panjin Forging Machinery Co., Ltd.* (山東磐金鍛造機械有限公司), the controlling
shareholder, Song Longjiang (宋龍江), the executive director and manager, and Li Jiangquan (李江

泉 ), the supervisor; (3) Shouguang Hongsen Logistics Co., Ltd.* (壽光市鴻森物流有限公司 ):
Song Yongqi ( 宋 永 奇 ), the controlling shareholder, actual controller, executive director and
manager, and Yu Zhihao (於志浩), the supervisor; (4) Shouguang Ruisen New Building Materials
Co., Ltd.* (壽光市瑞森新型建材有限公司
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